
           

DRAFT AGENDA
A M E N D E D*

 

REGULAR COUNCIL MEETING
TUESDAY
JUNE 18, 2013

  COUNCIL CHAMBERS
211 WEST ASPEN AVENUE

4:00 P.M. AND 6:00 P.M.
 

4:00 P.M. MEETING
 

Individual Items on the 4:00 p.m. meeting agenda may be postponed to the
6:00 p.m. meeting.

             

1. CALL TO ORDER
 

NOTICE OF OPTION TO RECESS INTO EXECUTIVE SESSION
 

Pursuant to A.R.S. §38-431.02, notice is hereby given to the members of the City Council and
to the general public that, at this regular meeting, the City Council may vote to go into
executive session, which will not be open to the public, for legal advice and discussion with
the City’s attorneys for legal advice on any item listed on the following agenda, pursuant to
A.R.S. §38-431.03(A)(3).

 

2. ROLL CALL

NOTE: One or more Councilmembers may be in attendance telephonically or by other
technological means .

MAYOR NABOURS
VICE MAYOR EVANS
COUNCILMEMBER BAROTZ
COUNCILMEMBER BREWSTER

COUNCILMEMBER ORAVITS
COUNCILMEMBER OVERTON
COUNCILMEMBER WOODSON

 

3. PLEDGE OF ALLEGIANCE AND MISSION STATEMENT
 

MISSION STATEMENT 
 

The mission of the City of Flagstaff is to protect and enhance the quality of life of its citizens.
 

4. APPROVAL OF MINUTES FROM PREVIOUS MEETINGS
 

5. PUBLIC PARTICIPATION 

Public Participation enables the public to address the Council about an item that is not on the
agenda (or listed under Possible Future Agenda Items). Comments relating to items that are
on the agenda will be taken at the time that the item is discussed. If you wish to address the
Council at tonight's meeting, please complete a comment card and submit it to the recording
clerk as soon as possible. Your name will be called when it is your turn to speak. You may
address the Council up to three times throughout the meeting, including comments made
during Public Participation. Please limit your remarks to three minutes per item to allow
everyone an opportunity to speak. At the discretion of the Chair, ten or more persons present
at the meeting and wishing to speak may appoint a representative who may have no more
than fifteen minutes to speak.

 



6. PROCLAMATIONS AND RECOGNITIONS

None 
 

7. APPOINTMENTS

Pursuant to A.R.S. §38-431.02, notice is hereby given to the members of the City Council and
to the general public that the City Council may vote to go into executive session, which will not
be open to the public, for the purpose of discussing or considering employment, assignment,
appointment, promotion, demotion, dismissal, salaries, disciplining or resignation of a public
officer, appointee, or employee of any public body...., pursuant to A.R.S. §38-431.03(A)(1).

None
 

8. LIQUOR LICENSE PUBLIC HEARINGS

None
 

9. CONSENT ITEMS
 

All matters under Consent Agenda are considered by the City Council to be routine and will
be enacted by one motion approving the recommendations listed on the agenda. Unless
otherwise indicated, expenditures approved by Council are budgeted items.

 

A.   Consideration and Approval of Street Closure(s):  Hopi Market Arts and Craft Festival
 

  RECOMMENDED ACTION:
  Approve the street closure at  Aspen Avenue between San Francisco Street and

Leroux Street on 9/28/13 at 6 am through 9/29/13 at 6 pm.
 

B.   * Consideration and Approval of Consulting Contract:  Allwyn Environmental, Inc. for
Program Administrative Services for the FY2012 Brownfields Community-wide Assessment
Grant.

  RECOMMENDED ACTION:
  Approve and authorize the City Manager to execute the agreement. 

 

C.   Consideration and Approval of Construction Contract:  Switzer Canyon Transmission
Main Project.

  RECOMMENDED ACTION:
  1) Award the construction contract to Seller’s and Sons, Inc. of Glendale, Arizona in the

total award amount of $980,483, which includes $25,000 in contract allowance.  The
contract period is 120 calendar days; and 
2) Authorize Change Order Authority to the City Manager in the amount of $95,550 (10%
of the bid contract amount, less contract allowance) for unanticipated additional costs;
and 
3) Authorize the City Manager to execute the necessary documents.
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D.   Consideration and Approval of Payment:  Annual Computer Hardware and Software
Maintenance and Support Services. 

  RECOMMENDED ACTION:
  Authorize the payment in the amount of $601,015.15, plus applicable sales tax, to:

1) ERP - Financial Applications - $151,000.00
2) SHI Software - Microsoft Enterprise Agreement - $135,000.00
3) Intergraph Public Safety, Inc. - Maintain the map and corresponding DB for system -
$196,428.08
4) SIRSI - Online Library Catalog 4/1-3/31 - $70,007.07
5) Additional charge for migrating data from branches into catalog - $48,580.00

 

10. ROUTINE ITEMS

None
 

RECESS 

6:00 P.M. MEETING

RECONVENE
 

NOTICE OF OPTION TO RECESS INTO EXECUTIVE SESSION
 

Pursuant to A.R.S. §38-431.02, notice is hereby given to the members of the City Council
and to the general public that, at this regular meeting, the City Council may vote to go into
executive session, which will not be open to the public, for legal advice and discussion with
the City’s attorneys for legal advice on any item listed on the following agenda, pursuant to
A.R.S. §38-431.03(A)(3).

 

11. ROLL CALL

NOTE: One or more Councilmembers may be in attendance telephonically or by other
technological means.

MAYOR NABOURS
VICE MAYOR EVANS
COUNCILMEMBER BAROTZ
COUNCILMEMBER BREWSTER

COUNCILMEMBER ORAVITS
COUNCILMEMBER OVERTON
COUNCILMEMBER WOODSON 

 

12. CARRY OVER ITEMS FROM THE 4:00 P.M. AGENDA
 

13. PUBLIC HEARING ITEMS
 

A.   Public Hearing For Proposed FY 2013 – 2014 Budget  and Property Tax Levy.
RECOMMENDED ACTION:

1) Open the public hearing, receive citizen input, and close the public hearing
2) Recess Regular Meeting and convene a Special Meeting
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SPECIAL MEETING

 
Consideration and Adoption of Resolution No. 2013-14:  CONSIDERATION AND
APPROVAL OF RESOLUTION NO. 2013-14 A RESOLUTION FOR THE ADOPTION OF
THE BUDGET FOR FISCAL YEAR 2013-2014 AND PUBLIC HEARING FOR BUDGET
AND LEVY.

  RECOMMENDED ACTION:
 

1) Read Resolution No. 2013-14  by title only
2) City Clerk reads Resolution No. 2013-14 by title only (if approved above)
3) Adopt Resolution No. 2013-14
4) Adjourn Special Meeting and reconvene Regular Meeting

 

ADJOURN SPECIAL MEETING / RECONVENE REGULAR MEETING
 

 

14. REGULAR AGENDA
 

A.   Consideration and Adoption of Ordinance No. 2013-13:  AN ORDINANCE LEVYING
UPON THE ASSESSED VALUATION OF THE PROPERTY WITHIN THE CITY OF
FLAGSTAFF, ARIZONA, SUBJECT TO TAXATION A CERTAIN SUM UPON EACH ONE
HUNDRED DOLLARS ($100.00) OF VALUATION SUFFICIENT TO RAISE THE AMOUNT
ESTIMATED TO BE REQUIRED IN THE ANNUAL BUDGET, LESS THE AMOUNT
ESTIMATED TO BE RECEIVED FROM OTHER SOURCES OF REVENUE; PROVIDING
FUNDS FOR VARIOUS BOND REDEMPTIONS, FOR THE PURPOSE OF PAYING
INTEREST UPON BONDED INDEBTEDNESS AND PROVIDING FUNDS FOR GENERAL
MUNICIPAL EXPENSES, ALL FOR THE FISCAL YEAR ENDING THE 30TH DAY OF
JUNE, 2014.

  RECOMMENDED ACTION:
  Read Ordinance No. 2013-13 by title only for the first time on June 18, 2013.

Read Ordinance No. 2013-13 by title only for the second time on July 2, 2013.
Adopt Ordinance No. 2013-13 on July 2, 2013.

 

B.   * Consideration and Approval of Final Plat 
A request from Pete Reznick for final plat approval of the University Terrace Unit 2, a
subdivision consisting of twenty (20) single-family lots on 10.55 acres located at 4015
South Holland Road in the R1, Residential Zoning District.

  RECOMMENDED ACTION:
  The Planning and Zoning Commission recommends approving the final plat with the

conditions outlined in the staff summary and its attachments, and authorizing the Mayor
to sign both the plat and City/Subdivider Agreement when notified by staff that all
conditions have been met and documents are ready for recording.
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C.   Consideration of Insurance Renewal: Property/Casualty for Fiscal Year 2014.
  RECOMMENDED ACTION:
  Approve  or disapprove insurance renewal proposal from Willis of Arizona for the period

July 1, 2013 to June 30, 2014 and authorize the City Manager to execute the necessary
documents.  Our contracted insurance broker, Willis of Arizona, has provided the
following options:

-SIR 50,000 (current) 
$1,315,380 premium plus 5% buffer for policiy changes= $1,381,149
-SIR 75,000 (staff recommendation)
$1,256,093 premium plus 5% buffer for policy changes = $1,318,898
-SIR 100,000
$1,222,832 premium plus 5% buffer for policy changes = $1,283,974

 

D.   Consideration of Insurance Renewal: Workers’ Compensation for fiscal year 2014.
  RECOMMENDED ACTION:
  Accept workers compensation renewal proposal offered by SCF Western for the period

July 1, 2013 to June 30, 2014, and authorize payment of premiums for this policy period
and authorize the City Manager to execute the necessary documents to accept the
proposal.

 

E.   Consideration and Adoption of Resolution No. 2013-16: A Resolution to Cover
Volunteers of the City of Flagstaff under the City’s Workers’ Compensation Insurance.

  RECOMMENDED ACTION:
  Should Council wish to move forward with adoption of this resolution:

1) Read Resolution No. 2013-16 by title only
2) City Clerk reads Resolution No. 2013-16 by title only (if approved above)
3) Adopt Resolution No. 2013-16

 

15. DISCUSSION ITEMS

None
 

16. POSSIBLE FUTURE AGENDA ITEMS

Verbal comments from the public on any item under this section must be given during Public
Participation (#5) near the beginning of the meeting. Written comments may be submitted to
the City Clerk. After discussion and upon agreement of three members of the Council, an
item will be moved to a regularly-scheduled Council meeting.

 

A. Request by Vice Mayor Evans for future discussion of uranium mining.
 

B. Request by Mayor Nabours for future discussion on repeal of the property sales tax.
 

17. PUBLIC PARTICIPATION
 

18. INFORMATIONAL ITEMS AND REPORTS FROM COUNCIL AND STAFF, REQUESTS
FOR FUTURE AGENDA ITEMS

 

19. ADJOURNMENT
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CERTIFICATE OF POSTING OF NOTICE

The undersigned hereby certifies that a copy of the foregoing notice was duly posted at Flagstaff City Hall
on ______________________ , at _________ a.m./p.m. in accordance with the statement filed by the City Council with the
City Clerk.

Dated this _____ day of _________________, 2013.
 

 

____________________________________
Elizabeth A. Burke, MMC, City Clerk                                 
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  9. A.             
CITY OF FLAGSTAFF
STAFF SUMMARY REPORT

To: The Honorable Mayor and Council

From: Glorice Pavey, Recreation Supervisor

Date: 05/21/2013

Meeting Date: 06/18/2013

TITLE: 
Consideration and Approval of Street Closure(s):  Hopi Market Arts and Craft Festival
 

RECOMMENDED ACTION:
Approve the street closure at  Aspen Avenue between San Francisco Street and Leroux Street
on 9/28/13 at 6 am through 9/29/13 at 6 pm.

Policy Decision or Reason for Action:
Subsidiary Decisions Points: By allowing the Hopi Market Arts and Craft Show as an exception to the
special event permit regulations regarding the full closure of Aspen Avenue between San Francisco
Street and Leroux Street, the City is providing a safe location for a community event.

Financial Impact:
Street closures have the potential to change traffic patterns for local businesses.

Connection to Council Goal:
Diversity of arts, culture and educational opportunities.

Has There Been Previous Council Decision on This:
Other special events have received this exception in the past.

Options and Alternatives:
Deny the request to close the proposed downtown streets. 

Pro: Closure of streets in the north downtown area has the potential to negatively impact business
in this area.  By not allowing the closure, these north downtown businesses and residents could
count on the ordinary flow of traffic and parking.
Con: This is a well-attended community event that brings visitors into the downtown area.  The
street closure will allow the show to expand and grow.



Background/History:
The Hopi Market is sponsored by the Hopi Tribe's Economic Development Corporation to provide an
opportunity for Native American artisans to sell their arts and crafts.  Additionally, this gives the Hopi
Tribe an opportunity to share their life and culture through educating the public with art, dance and
traditional foods.  The market is in its fourth year and has annually drawn over 1000 residents and
visitors into the downtown area.

Key Considerations:
The current special event permit regulations do not allow for the full closure of one-way downtown
streets.  Deviations from the special event permit packet have been approved by City Council on a
case-by-case basis.

Expanded Financial Considerations:
Street closures have the potential to change traffic patterns for local businesses.

Community Benefits and Considerations:
The Hopi Market draws approximately 1000 residents and visitors to the historic downtown area and may
generate tourism and business for Flagstaff hotels and restaurants.  The Hopi Market provides an
educational opportunity for residents and visitors through the sale and display of art, crafts and food.

Community Involvement:
The public participation goal of collaborate has been chosen: The Hopi Tribe hopes to bring together the
businesses and residents for a successful arts and craft festival.  The June Downtown Newsletter
informed residents and local downtown businesses of the date and time that this agenda item will be
presented to City Council.  Additionally, the Hopi Economic has conducted outreach with surrounding
businesses and plans on discussing the closure with the Downtown Business Alliance.

The Police Department has no concerns with this permit and recommends approval.

Attachments:  Traffic Control Plan

Form Review
Inbox Reviewed By Date

Recreation Services Director Brian Grube 05/29/2013 11:48 AM
Recreation Supervisor - Pavey (Originator) Glorice Pavey 05/29/2013 12:04 PM

Recreation Services Director Brian Grube 05/29/2013 02:06 PM
Traffic Engineer Jeff Bauman 05/29/2013 02:41 PM

Police Sergeant - Roberts Elizabeth A. Burke 05/29/2013 04:01 PM
Police Lieutenant - Roberts Elizabeth A. Burke 05/31/2013 08:15 AM

Fire Chief Michael Iacona 05/31/2013 08:49 AM
Public Information Officer Kimberly Ott 05/31/2013 08:54 AM

Community Enrichment Director Elizabeth A. Burke 06/06/2013 05:09 PM
DCM - Jerene Watson Jerene Watson 06/07/2013 08:11 AM

Form Started By: Glorice Pavey Started On: 05/21/2013 04:08 PM
Final Approval Date: 06/07/2013 





  9. B.             
CITY OF FLAGSTAFF
STAFF SUMMARY REPORT
To: The Honorable Mayor and Council

From: Karl Eberhard, Comm Design & Redevelopment
Mgr

Date: 05/06/2013

Meeting
Date:

06/18/2013

TITLE: 
* Consideration and Approval of Consulting Contract:  Allwyn Environmental, Inc. for Program
Administrative Services for the FY2012 Brownfields Community-wide Assessment Grant.

RECOMMENDED ACTION:
Approve and authorize the City Manager to execute the agreement. 

Policy Decision or Reason for Action:
Approval of this agreement allows the City to engage a project administrator and thus to administer the
grant funded program per the requirements of the EPA (Environmental Protection Agency).  This work
includes coordination of the coalition partners, customers, and required EPA reporting (via City staff).  In
addition to administration, the contractor will also be performing certain aspects of work of the grant
including public outreach, technical professional coordination and report review services, and required
presentations at various EPA functions (including travel).  The City currently has no Brownfields staff and
requires these contracted services in order to perform as expected.

Subsidiary Decision Points:  None.

Financial Impact:
As the grant was constructed, the cost of these services is included in the grant and therefore there is no
financial impact to City funds, partners funds, or customers.  The contract amounts are "estimated,
not-to-exceed" and are over the three-year term of the grant.  They are as follows:
     Task 1-  Project Oversight                $14,800
     Task 2 - Public Outreach                  $39,860
     Task 3 - Technical Services             $54,780
     Task 4 - Database Management      $41,140
     Total                                                $150,580

The City will charge the grant for approximately $28,200 for services provided in-house.  These include
project coordination and management, required EPA reporting, and required presentations at various
EPA functions (including travel).

This leaves $521,221 for the assessment and planning work of the grant.



Connection to Council Goal:
Recycling Brownfields is one tool to retain, expand, and diversify the economic base of Flagstaff. 
Abandoned and contaminated properties are not only unproductive, but they detract from property values
immediately adjacent and city-wide.  They also foster sprawl (the most expensive scenario for the
delivery of services and infrastructure).  This kind of property owner assistance (environmental
assessments and redevelopment planning) is a tool to help businesses stay in Flagstaff and to attract
new businesses to Flagstaff.

Has There Been Previous Council Decision on This:
The City Council has previously accepted the grant agreement (November 6, 2012 - Arizona Route 66
Coalition Communities U.S. Environmental Protection Agency 2012 Brownfields Community-wide
Assessment Grant).

Options and Alternatives:
1.  Approve and authorize the City Manager to execute the agreement. 
2.  Do not approve and authorize the City Manager to execute the agreement and direct staff to perform
these tasks in-house. 
3.  Do not approve and authorize the City Manager to execute the agreement and direct staff to seek
additional service proposals. 
4.  Do not approve and authorize the City Manager to execute the agreement. 

Background/History:
Brownfield Definition

The EPA originally defined a Brownfield as real property, the expansion, redevelopment, or reuse of
which may be complicated by the presence or potential presence of a hazardous substance, pollutant, or
contaminant. It was later expanded to include "abandoned or under-utilized" properties and mine scarred
properties, as well as clarifications to include more contaminants such as petroleum and controlled
substances.

Route 66 Brownfields

Established in 1928, historic Route 66, known as the “Mother Road,” became the country’s main
east-west artery connecting communities from Chicago to Los Angeles with over 2,400 miles of
continuously paved roadway. A rich history is tied into Route 66 beyond the road itself. It served as an
agent of social transformation and represents a remnant of America’s past. Cities and towns along Route
66 reaped the benefits of the highway with motels, diners, and gasoline and service stations springing up
along the way as the country increasingly became a mobile society. Northern Arizona communities
flourished and grew from this western movement, first driven by those seeking the prospects of a new
beginning during the Great Depression, later by traffic headed west to support the defense industry in
the 1940s, and then by the new American phenomenon of the 1950s, the family vacation.

By 1966, the interstate highway system replaced Route 66, bypassing over 200 miles of Route 66
roadway in Northern Arizona. This change coincided with other powerful forces that consolidated
highway services, including the advent of traffic interchanges and the creation of national chains of
gasoline stations, motels, and restaurants. The abandonment of Route 66 resulted in economic,
environmental, and cultural resource implications that continue to plague Northern Arizona communities
to this day. National chains that sprang up at the interchanges supplanted the locally-owned businesses
along the highway. Route 66 businesses became less viable, even closed, and many properties remain
underutilized or abandoned.

The environmental legacy includes over 1,100 known underground storage tanks in our area, about 40%



of which have leaked. While a number of these have been properly removed and closed, concerns and
suspicions of the potentially-contaminated sites remain. Combined with other sources, such as railroad
facilities, timber production sites, and other commercial and industrial operations, we estimate that over
1540 Brownfield sites may exist in the project area. The contaminants likely to be encountered at the
sites are a host of petroleum hydrocarbons, as well as volatile organic compounds, heavy metals, and
asbestos.

Using Flagstaff as an example, 27 motels along Route 66 are eligible for, or are listed on, the National
Register of Historic Places. The other highway supporting facilities, such as the diners and service
stations, have not been evaluated, but are likely also eligible. The National Park Service, during the
course of their recent study of all of Route 66, identified Route 66 in Flagstaff as the most intact segment
in the country. Setting aside the intrinsic benefits of preserving our heritage, these properties have the
potential to be exploited for heritage tourism. Heritage tourists stay longer, do more, and spend more
than other tourists - approximately 50% more. Albuquerque has successfully converted blighted Route 66
motels into viable businesses catering to heritage tourists.

There is great economic potential for these areas, including redevelopment, infill, tourism, heritage
tourism, and more; however, the specter of unknown environmental hazards has hindered
redevelopment.

Communitywide Assessment Grants

EPA assessment grants provide funding to the community to inventory, characterize, assess, and
conduct planning related to Brownfields sites.  Eligible applicants include only governments and certain
quasi-governmental agencies. An eligible entity may apply for up to $200,000 to assess sites
contaminated by hazardous substances, pollutants, or contaminants (including hazardous substances
co-mingled with petroleum) and up to $200,000 to address sites contaminated by petroleum. A coalition
of three or more eligible applicants can submit one grant proposal under the name of one of the coalition
members for up to $1,000,000. The performance period for these grants is three years. Assessment
grants do not provide resources to conduct cleanup or building demolition activities.

Prior Experience

The City of Flagstaff individually received this same Communitywide Assessment Grant in 2006. The
subject area of that grant was much smaller, focused on south Downtown and a portion of Route 66.
However, with those funds, the City performed significant community outreach and involvement,
inventories area properties, prepared a redevelopment plan for City owned properties on Phoenix
Avenue, and prepared a GIS based Brownfield Sensitivity (planning) Map. Importantly, 20 Phase I and
four (4) Phase II Environmental Site Assessments (ESAs) were prepared for various public and private
properties. Approximately $120,000 was directly disseminated into the Flagstaff community in the form of
contract awards and Environmental Site Assessments reports. Grant compliance was exemplary and
included the preparation of a Quality Assurance Project Plan (AQPP) and a Health and Safety Plan
(HASP), quarterly reports, MBE/WBE reports, and ACRES database reporting, as well as presentations
given at three national conferences and three Western Brownfield Workshops.

Community Involvement:
Preparing the Grant

In preparing the grant, all of the communities along Route 66 in Arizona in all cities and all counties, were
invited to participate. Due to time constraints and other considerations, not all were able to do so. Multiple
meetings of the interested communities were hosted by the City of Flagstaff to work out particulars, a
draft IGA, and to prepare and review the grant application. Each participating community conducted two
public meetings in their community to seek review and input on the application. These meetings were
noticed on websites, advertised in local newspapers, and were further publicized with handbills and



flyers. Numerous agencies and associations were also consulted in the preparation of the application.
We received 14 letters of support from these organizations including the Economic Collaborative of
Northern Arizona and (ECoNA), the Sustainable Economic Development Initiative (SEDI), the Historic
Route 66 Association of Arizona, the Rotary Clubs of Winslow Flagstaff, the Holbrook Painted Desert
Kiwanis Club, and the Standin’ on the Corner Foundation, Inc. Additionally, the Arizona Department of
Environmental Quality was a vital partner in the development of this application.

During the Grant Term

The work of this grant is divided into four tasks and Task 2 is titled "Community Involvement." The
Coalition members will continue to keep the public, business, and regulatory community involved
throughout the life of this grant (through mailings, website postings, City Council reports, newsletters, as
well as public and one-on-one meetings) regarding the activities planned by the Coalition, schedule
information, and utilize means by which individuals and interested organizations can stay informed and
involved. Each of the application-supporting agencies and organizations have also committed to assisting
with community involvement.   

Attachments:  Service Agreement-Brownfields Rt 66 Community-Wide Assessments Program
Administration Services

Form Review
Inbox Reviewed By Date

Purchasing Director Rick Compau 05/06/2013 09:41 AM
Finance Director Rick Tadder 05/06/2013 08:27 PM

Comm Design & Redevelopment Mgr (Originator) Karl Eberhard 05/07/2013 08:18 AM
Finance Director Rick Tadder 05/07/2013 08:31 AM

Comm Design & Redevelopment Mgr (Originator) Karl Eberhard 05/07/2013 01:35 PM
Finance Director Rick Tadder 05/07/2013 01:48 PM
Grants Manager Stacey Brechler-Knaggs 05/10/2013 08:45 AM

Comm Design & Redevelopment Mgr (Originator) Karl Eberhard 05/10/2013 10:31 AM
Purchasing Director Rick Compau 05/10/2013 11:17 AM

Finance Director Rick Tadder 05/10/2013 11:31 AM
Grants Manager Stacey Brechler-Knaggs 05/15/2013 02:58 PM

Economic Development Manager Elizabeth A. Burke 06/03/2013 09:59 AM
Legal Assistant Vicki Baker 06/03/2013 10:01 AM

Senior Assistant City Attorney DW David Womochil 06/03/2013 04:31 PM
Economic Vitality Director Elizabeth A. Burke 06/03/2013 05:09 PM

DCM - Jerene Watson Jerene Watson 06/04/2013 07:33 AM
Comm Design & Redevelopment Mgr (Originator) Karl Eberhard 06/04/2013 08:32 AM

Purchasing Director Elizabeth A. Burke 06/07/2013 11:02 AM
Economic Vitality Director Stacey Button 06/07/2013 11:03 AM

DCM - Jerene Watson Jerene Watson 06/07/2013 12:18 PM
Form Started By: Karl Eberhard Started On: 05/06/2013 07:36 AM

Final Approval Date: 06/07/2013 































 

 
 
 

GRANT PROVISIONS  
 

 
Grant Project Title: 2012 Brownfield Assessment – Hazardous Substance 
and Petroleum 
 
Project Title:  Ar izona Route 66 Coalition Communities Project  
 
Funding Agency:  U.S. Environmental Protection Agency  
 
Grant Agreement No.:  BF-00T97401 
 
Catalog of Federal Domestic (CFDA) Number :  66.818 
 
City Project No.:  18630H - Hazardous / 18630P - Petroleum   
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GRANT PROVISIONS 
 
The Contractor and its Subcontractor shall comply with the following grant provisions; 
 
Applicable Laws 
Compliance with all applicable Federal, State, and Local laws and regulations. 
 
Authority / Regulations 
Compliance with the Statutory Authority CERCLA: Sec. 104(k)(2), and Related Authorities.  
The Regulatory Authority at 40 CFR Part 31, as applicable are also incorporated by reference 
and made a part of this Agreement.  

The Contractor must comply with Federal cross-cutting requirements.  These requirements 
include but are not limited to, MBE/WBE requirements found at 40 CFR Part 33; OSHA Worker 
Health & Safety Standard 29 CFR 1910.120; the Uniform Relocation Act; National Historic 
Preservation Act; Endangered Species Act; and Permits required by Section 404 of the Clean 
Water Act; Executive Order 11246, Equal Employment Opportunity, and implementing 
regulations at 41 CFR 60-4; Contract Work Hours and Safety Standards Act, as amended (40 
USC § 327-333) the Anti Kickback Act (40 USC § 276c) and Section 504 of the Rehabilitation 
Act of 1973 as implemented by Executive Orders 11914 and 11250. 

Federal Cross-Cutting Requirements 

 

The Contractor shall not use funds made available to it under this Agreement to pay for, 
influence, or seek to influence any officer or employee of any governmental entity.    

Restrictions on Lobbying.  

 

The Contractor agrees that, when practicable, any equipment purchased with grant funding 
shall be prominently marked as follows: "Purchased with funds provided by the 
Environmental Protection Agency, 2012 Brownfield Assessment Grant."  

Funder Acknowledgment 

 
The Contractor agrees to cooperate with any assessments, state/national evaluation efforts, or 
information or data collection requests, including, but not limited to, the provision of any 
information required for the assessment or evaluation of any activities within this agreement.  
 
Contracting with small and minority firms, women's business enterprise and labor 
surplus area firms.  
Comply with MBE/WBE requirements found at 40 CFR Part 33; 
(1) The Contractor will take all necessary affirmative steps to assure that minority 
firms,women's business enterprises, and labor surplus area firms are used when possible. 
(2) Affirmative steps shall include: 
    (i) Placing qualified small and minority businesses and women's business enterprises on 
solicitation lists; 
    (ii) Assuring that small and minority businesses, and women's business enterprises are 
solicited whenever they are potential sources; 
    (iii) Dividing total requirements, when economically feasible, into smaller tasks or quantities 
to permit maximum participation by small and minority business, and women's business 
enterprises; 
    (iv) Establishing delivery schedules, where the requirement permits, which encourage 
participation by small and minority business, and women's business enterprises; 
    (v) Using the services and assistance of the Small Business Administration, and the 
Minority Business Development Agency of the Department of Commerce. 



Federal agencies are permitted to require changes, remedies, changed conditions, access and 
records retention, suspension of work, and other clauses approved by the Office of Federal 
Procurement Policy.  
 

Contractor and its Subcontractors will comply with any requirements and regulations pertaining 
to reporting.  

Reporting 

 

Contractor and its Subcontractors will comply with requirements and regulations pertaining to 
patent rights with respect to any discovery or invention which arises or is developed in the 
course of or under such contract.  

Patent Rights  

 

The Funding Agency and the City shall have full and complete rights to reproduce, duplicate, 
disclose, perform, and otherwise use all reports provided to the City 

Ownership of Information, Printed and Published Material. 

 

Contractor and its Subcontractors will comply requirements and regulations pertaining to 
copyrights and rights in data.  

Copyright Rights 

 

Compliance with all applicable standards, orders, or requirements issued under section 306 of 
the Clean Air Act (42 U.S.C. 1857(h)), section 508 of the Clean Water Act (33 U.S.C. 1368), 
Executive Order 11738, and Environmental Protection Agency regulations (40 CFR part 15). 
(Contracts, subcontracts, and subgrants of amounts in excess of $100,000). 

Clean Water and Air Act  

  
Energy Policy and Conservation Act 
Mandatory standards and policies relating to energy efficiency which are contained in the State 
energy conservation plan issued in compliance with the Energy Policy and Conservation Act 
(Pub. L. 94–163, 89 Stat. 871).  
 

U.S. Environmental Protection Agency and the City of Flagstaff have the right to inspect and 
evaluate the work performed or being performed under this Agreement, and the premises 
where the work is being performed, at all reasonable times and in a manner that will not unduly 
delay the work.  If U.S. Environmental Protection Agency or the City of Flagstaff performs 
inspection or evaluation on the premises of the Contractor or a Subcontractor, the Contractor 
shall furnish and shall require Subcontractors to furnish all reasonable facilities and assistance 
for the safe and convenient performance of these duties.  

Inspection 

 
Awards to debarred and suspended parties 
The City will not make any award or permit any award (subgrant or contract) at any tier to any 
party which is debarred or suspended or is otherwise excluded from or ineligible for 
participation in Federal assistance programs under Executive Order 12549, ``Debarment and 
Suspension.'' 
 
Responsible Contractors 
The City will make awards only to responsible contractors possessing the ability to perform 
successfully under the terms and conditions of the proposed procurement.  Consideration will 
be given to such matters as contractor integrity, compliance with public policy, record of past 
performance, and financial and technical resources.   



 
Access and Retention of Records 
Access by the City of Flagstaff and the Federal grantor agency, the Comptroller General of the 
United States, or any of their duly authorized representatives to any books, documents, papers, 
and records of the contractor which are directly pertinent to that specific contract for the 
purpose of making audit, examination, excerpts, and transcriptions.  Retention of all required 
records for three years after grantees or subgrantees make final payments and all other 
pending matters are closed. 



  9. C.             
CITY OF FLAGSTAFF
STAFF SUMMARY REPORT

To: The Honorable Mayor and Council

From: Trevor Henry, Project Manager

Date: 05/23/2013

Meeting Date: 06/18/2013

TITLE: 
Consideration and Approval of Construction Contract:  Switzer Canyon Transmission Main Project.

RECOMMENDED ACTION:
1) Award the construction contract to Seller’s and Sons, Inc. of Glendale, Arizona in the total award
amount of $980,483, which includes $25,000 in contract allowance.  The contract period is 120
calendar days; and 
2) Authorize Change Order Authority to the City Manager in the amount of $95,550 (10% of the bid
contract amount, less contract allowance) for unanticipated additional costs; and 
3) Authorize the City Manager to execute the necessary documents. 

Policy Decision or Reason for Action:
Awarding the contract will authorize the construction of the Switzer Canyon Transmission Main Project in
accordance with the approved public improvements construction plans prepared by Turner Engineering,
Inc.  

Financial Impact:
The Switzer Canyon Transmission Main project is funded by the total budget appropriation of $1,165,554
(includes FY 12 and FY 13 prior year expenditures) and FY 14 budget amount of $1,020,483 (acct.
201-5120-770). 

Connection to Council Goal:
Repair, replace, maintain infrastructure (streets & utilities) 

Has There Been Previous Council Decision on This:
No.  

Options and Alternatives:
Approve the award as recommended.
Reject the approval of the award and direct staff to re-advertise the project.  This option would delay
the construction start date and cause the work to be deferred until 2014.



Background/History:
The scope of the project includes a new 20” transmission water main with associated fittings, new fire
hydrants and pavement replacement sections along the Switzer Canyon Road corridor.  Water services
will be relocated to the ROW with the proper adjustments.  The Utilities Department has been planning
an improvement of the existing transmission main in the Switzer Canyon corridor.  Phase I is from Route
66 to Turquoise Drive at approximately $1 million.  Phase II is from Turquoise Drive to Forest Avenue
and Phase III is from Forest Avenue to the north end of San Francisco St.  The total project for the
Switzer Canyon corridor (all phases) is expected to carry over the next three fiscal years, FY 14 to FY16.
   
 
Construction impacts may include traffic detours, temporary lane closures with traffic flagging and
temporary access to parcels with signage.  Coordination with property and business owners will be made
for water service disconnects and reconnects. 

Key Considerations:
The bid solicitations were published two times, April 21 and 28, 2013.Thirteen bids were received on May
8, 2013 at the office of the City Purchasing Agent.  A summary of the bids received are:
  
Bidder Total 
Engineer’s Estimate $ 859,688.00 
Seller’s and Sons $ 980,483.00 
Alliance Street Works $ 1,099,500.00 
LP’s Excavating $ 1,118,943.00 
Red Point $ 1,217,984.00 
McDonald Brothers $ 1,249,914.00 
Fann Contracting $ 1,308,299.00 
RTR Paving and Resurfacing Inc. $ 1,411,917.00 
RK Sanders Inc. $ 1,430,491.00 
CLM Earthworks $ 1,433,570.10 
Standard Construction Co. $ 1,444,391.00 
Eagle Mountain Construction, Inc $ 1,628,996.00 
Hunter Contracting $ 1,786,233.00 
Gantry Construction $ 1,979,015.00 

Expanded Financial Considerations:
Project expenditures will be funded by the current total budget appropriation of $1,165,554 for the Utilities
program (201-5120-770).  

Community Benefits and Considerations:
The project will replace an existing 16” water main that is deteriorated and outside of the existing
roadway.  The existing 16” main will be abandoned in place.  The project will improve the water system
within this area and provide easier access for City operation and maintenance.

Community Involvement:
Utility easements and temporary construction easements are required from selected property owners. 
The City has contacted the property owners and staff is in process of acquiring the necessary easements
to facilitate the water service relocations and new fire hydrants.  Construction progress and up-dates will
be provided to the property owners on the progress of the project.



Expanded Options and Alternatives:
Approve the award as recommended. 
Reject approval of the award.  This option would delay the construction start and cause the work to
be deferred until 2014.    

Attachments:  Construction Contract
Vicinity Map

Form Review
Inbox Reviewed By Date

Capital Improvement Engineer Elizabeth A. Burke 05/23/2013 10:12 AM
City Engineer Rick Barrett 05/23/2013 10:31 AM

Senior Procurment Specialist - PB Trevor Henry 05/23/2013 11:00 AM
Project Manager - Henry (Originator) Trevor Henry 05/23/2013 11:01 AM

Capital Improvement Engineer Mo El-Ali 05/28/2013 11:27 AM
City Engineer Rick Barrett 05/28/2013 12:04 PM

Senior Procurment Specialist - PB Patrick Brown 05/28/2013 03:24 PM
Utilites Director Brad Hill 05/30/2013 05:11 PM

Purchasing Director Rick Compau 06/03/2013 10:42 AM
Finance Director Rick Tadder 06/03/2013 11:09 AM
Legal Assistant Vicki Baker 06/03/2013 11:24 AM

Senior Assistant City Attorney DW David Womochil 06/03/2013 04:36 PM
Community Development Director Mark Landsiedel 06/04/2013 09:13 AM

DCM - Jerene Watson Jerene Watson 06/04/2013 10:26 AM
Form Started By: Trevor Henry Started On: 05/23/2013 08:27 AM

Final Approval Date: 06/04/2013 
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CONSTRUCTION CONTRACT 
 

City of Flagstaff, Arizona 
And 

Sellers and Sons, Inc. 
 

This Construction Contract (“Contract”) is made and entered into this    day of  
    2013, by and between the City of Flagstaff, an Arizona municipal 
corporation with offices at 211 West Aspen Avenue, Flagstaff, Arizona ("Owner") and Sellers and 
Sons, Inc., an Arizona corporation ("Contractor") with offices in Avondale, Arizona .  Contractor 
and the Owner may be referred to each individually as a “Party” and collectively as the “Parties.” 
 

RECITALS 
 

A. Owner desires to obtain construction services; and  
 
B. Contractor has available and offers to provide personnel and materials necessary to 
accomplish the work and complete the Project as described in the Scope of Work within the 
required time in accordance with the calendar days included in this Contract. 
 
 NOW, THEREFORE, the Owner and Contractor agree as follows: 
 

1. Scope of Work.  The Contractor shall furnish any and all labor, materials, equipment, 
transportation, utilities, services and facilities required to perform all work for the construction of 

Switzer Canyon Transmission Main Project (the “Project”).  Contractor shall construct the 
Project for the Owner in a good, workmanlike and substantial manner and to the satisfaction of the 
Owner through its engineers and under the direction and supervision of the City Engineer, or his 
properly authorized agents including but not limited to project managers and project engineers.  
Contractor’s work shall be strictly pursuant to and in conformity with the Contract. 
 
1.1 A Pre-Construction Conference will be held with the successful Contractor after the Notice 

of Award is issued.   The date and time of the Conference will be agreed upon between the 
Contractor and the Engineer.  The meeting will be held at City Hall, 211 West Aspen 
Avenue, Flagstaff, AZ 86001.  The purpose of the meeting is to outline specific 
construction items and procedures that the City of Flagstaff (the “Owner”) feels require 
special attention on the part of the Contractor.  The Contractor may also present any 
variations in procedures to improve the workability of the Project, reduce the cost, or reduce 
inconvenience to the public.  The Contractor shall submit a written proposal at this 
conference outlining intended plans for pavement replacement, maintaining continuous 
access to residences and businesses along the construction site, and traffic control. 

 

2. Contract; Ownership of Work.  Contractor shall furnish and deliver all of the materials 
and perform all of the work in accordance with this Contract; Construction Plans; Special 
Provisions; the City of Flagstaff Engineering Design and Construction Standards and 
Specifications; the latest version of the Maricopa Association of Governments (“MAG”) 
Specifications for Public Works Construction and City revisions to the MAG Specifications for 
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Public Works Construction (“Exhibit A”); and any Arizona Department of Transportation 
(A.D.O.T.) Standards that may be referenced on the Plans or in the specifications, incorporated in 
this Contract by reference, plans and associated documents.  All provisions of the Invitation for 
Construction Bids, Performance Bond, Payment Bond, Certificates of Insurance, Addenda, Change 
Orders and Field Orders, if any, are hereby incorporated into this Contract.  All materials, work, 
specifications and plans shall be the property of the Owner. 
 
The following exhibits are incorporated by reference and are expressly made a part of this 
Contract: 
 
2.1.1 Revisions of MAG Standard Specifications for Public Works Construction Exhibit A 
                    (“Flagstaff Addendum to MAG”)       
2.1.2 Special Provisions         Exhibit B 
 

3. Payments.  In consideration of the faithful performance of the work described in this 

Contract, the Owner shall pay an amount not to exceed $980,483.00 to the Contractor for work and 
materials provided in accordance with the bid schedule, which amount includes all federal, state, 
and local taxes, as applicable.  This amount shall be payable through monthly progress payments, 
subject to the following conditions: 
 
3.1 Contractor shall promptly submit to the Owner all proper invoices necessary for the 

determination of the prices of labor and materials; 
 
3.2 Progress payments shall be made in the amount of ninety percent (90%) of the value of 

labor and materials incorporated in the work, based on the sum of the Contract prices of 
labor and material, and of materials stored at the worksite, on the basis of substantiating 
paid invoices, as estimated by the Owner, less the aggregate of all previous payments, until 
the work performed under this Contract is fifty percent (50%) complete.  When and after 
such work is fifty (50%) complete, the ten percent (10%) of value previously retained may 
be reduced to five percent (5%) of value completed if Contractor is making satisfactory 
progress as determined by the Owner, and providing that there is no specific cause or claim 
requiring a greater amount to be retained.  If at any time the Owner determines that 
satisfactory progress is not being made, the ten percent (10%) retention shall be reinstated 
for all subsequent progress payments made under this Contract; 

 
3.3 The City Engineer shall have the right to finally determine the amount due to Contractor; 
 
3.4 Monthly progress payments shall be made by the Owner, on or before fourteen (14) 

calendar days after the receipt by the Owner of an approved estimate of the work 
completed;  

 
3.5 Contractor agrees that title to materials incorporated in the work, and stored at the site, shall 

vest with the Owner upon receipt of the corresponding progress payment; 
 



 3  

3.6 The remainder of the Contract price, after deducting all such monthly payments and any 
retention, shall be paid within sixty (60) days after final acceptance of completed work by 
the Owner.  The release of retention or alternate surety shall be made following the Owner’s 
receipt and acceptance of: Contractor's Affidavit Regarding Settlement of Claims, Affidavit 
of Payment, Consent of Surety for Final Payment, and Unconditional Full and Final lien 
waivers from all subcontractors and suppliers who have filed an Arizona Preliminary 20 
Day Lien Notice in accordance with A.R.S. §§ 33-992.01 and 33-992.02. 

 
4. Time of Completion.  Contractor agrees to complete all work as described in this Contract 

within 120 calendar days from the date of the Owner’s Notice to Proceed free of all liens, claims 
and demands of any kind for materials, equipment, supplies, services, labor, taxes and damages to 
property or persons, in the manner and under the conditions specified within the time or times 
specified in this Contract. 
 

5. Performance of Work.  All work covered by this Contract shall be done in accordance 
with the latest and best accepted practices of the trades involved.  The Contractor shall use only 
skilled craftsmen experienced in their respective trades to prepare the materials and to perform the 
work. 
 

6. Acceptance of Work; Non Waiver.  No failure of the Owner during the progress of the 
work to discover or reject materials or work not in accordance with this Contract shall be deemed 
an acceptance of, or a waiver of, defects in work or materials.  No payment shall be construed to be 
an acceptance of work or materials which are not strictly in accordance with the Contract. 
 

7. Delay of Work.  Any delay in the performance of this Contract due to strikes, lockouts, 
fires, or other unavoidable casualties beyond the control of the Contractor and not caused by any 
wrongful act or negligence of the Contractor shall entitle the Contractor to an extension of time 
equal to the delay so caused.  The Contractor shall notify the Owner in writing specifying such 
cause within twenty-four (24) hours after its occurrence.  In the event such delay is caused by 
strikes, lockouts, or inability to obtain workmen for any other cause, the Owner shall have the right 
but shall not be obligated to complete the work on the same basis as is provided for in Section 13 
below (Contract Violations). 
 

8.         Failure to Complete Project in Timely Manner.  If Contractor fails or refuses to execute 
this Contract within the time specified in Section 4 above, or such additional time as may be 
allowed, the proceeds of Contractor’s performance guaranty shall become subject to deposit into the 
Treasury of the municipality as monies available to compensate the Owner for damages as provided 
by A.R.S. § 34-201 for the delay in the performance of work under this Contract, and the necessity 
of accepting a higher or less desirable bid from such failure or refusal to perform this Contract as 
required.  If Contractor has submitted a certified check or cashier's check as a performance 
guaranty, the check shall be returned after the completion of this Contract.  
 

9. Labor Demonstration.  It is understood that the work covered by this Contract is for the 
Owner's business purposes and that any unfavorable publicity or demonstrations in connection with 
the work will have a negative effect upon the Owner.  If Contractor’s actions in performance of the 
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Contract result in any public demonstration on behalf of the laborers or organized labor in the 
vicinity of the Owner's premises, whether such demonstration is in the form of picketing, posting of 
placards or signs, violence, threats of violence or in any other form, which in the Owner's judgment, 
might convey to the public the impression that the Owner or the Contractor or any subcontractor is 
unfair to laborers or to organized labor, the Owner shall have the right to terminate this Contract 
immediately, unless the Contractor shall have caused such demonstration to be discontinued within 
two (2) days after request of the Owner to do so.  In the event any such demonstration is attended by 
violence, the Owner may fix lesser time within which a discontinuance shall be accomplished.  In 
the event of Contract termination, the Contractor agrees to remove from the Premises within 
twenty-four (24) hours of termination, all machinery, tools, and equipment belonging to it or to its 
subcontractors.  All obligations or liabilities of the Owner to the Contractor shall be discharged by 
such termination, except the obligation to pay to the Contractor a portion of the Contract price 
representing the value based upon the Contract prices of labor and materials incorporated in the 
work as established by the Owner, less the aggregate of all previous payments, but subject to all of 
the conditions pertaining to payments generally. 
 

10. Material Storage.  During the progress of the work, the Contractor shall arrange for office 
facilities and for the orderly storage of materials and equipment.  Contractor shall erect any 
temporary structures required for the work at his or her own expense.  The Contractor shall at all 
times keep the premises reasonably free from debris and in a condition which will not increase fire 
hazards.  Upon completion of the work, the Contractor shall remove all temporary buildings and 
facilities and all equipment, surplus materials and supplies belonging to the Contractor.   Contractor 
shall leave the Premises in good order, clean, and ready to use by the Owner.  The establishment of 
any temporary construction yard, material storage area or staging area to be located within City of 
Flagstaff limits and outside the public right-of-way or Project limits generally requires a Temporary 
Use Permit.  (See Exhibit A, Section 107.2.1.) 

 

11. Assignment.  Contractor shall not assign this Contract, in whole or in part, without the prior 
written consent of the Owner. 
 

12. Notices.  All notices or demands required to be given, pursuant to the terms of this 
Contract, shall be given to the other Party in writing, delivered in person, sent by facsimile 
transmission, deposited in the United States mail, postage prepaid, registered or certified mail, 
return receipt requested or deposited with any commercial air courier or express service at the 
addresses set forth below, or to such other address as the Parties may substitute by written notice, 
given in the manner prescribed in this paragraph. 
 

If to Owner: If to Contractor: 
 
Patrick Brown, C.P.M. 
Senior Procurement Specialist 
211 West Aspen Avenue 
Flagstaff, AZ  86001 

 
John Sellers 
Sellers and Sons, Inc. 
P.O. Box 1177 
Avondale, Arizona 85323 
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13. Contract Violations.  In the event of any of the provisions of this Contract are violated by 
the Contractor or by any of Contractor’s subcontractors, the Owner may serve written notice upon 
the Contractor and the Surety of its intention to terminate such Contract (the “Notice to 
Terminate”).  The Contract shall terminate within five (5) days of the date Contractor receives the 
Notice to Terminate, unless the violation ceases and Contractor makes arrangements for correction 
satisfactory to the Owner.  In the event of any such termination, the Owner shall immediately serve 
notice of the termination upon the Surety by registered mail, return receipt requested.  The Surety 
shall have the right to take over and perform the Contract.  If the Surety does not commence 
performance within ten (10) days from the date of receipt of the Owner’s notice of termination, the 
Owner may complete the work at the expense of the Contractor, and the Contractor and his or her 
Surety shall be liable to the Owner for any excess cost incurred by the Owner to complete the work. 
 If the Owner completes the work, the Owner may take possession of and utilize such materials, 
appliances and plants as may be on the worksite site and necessary for completion of the work. 
 

14. Contractor's Liability and Indemnification.  To the fullest extent permitted by law, the 
Contractor shall defend, indemnify and hold harmless the Owner, its agents, representatives, 
officers, directors, officials and employees from and against all claims, damages, losses and 
expenses (including but not limited to attorney fees, court costs, and the cost of appellate 
proceedings), relating to arising out of, or alleged to have resulted from the acts, errors, mistakes, 
omissions, work or services of the Contractor, its employees, agents, or any tier of subcontractors in 
the performance of this Contract.  Contractor’s duty to defend, hold harmless and indemnify the 
Owner, its agents, representatives, officers, directors, officials and employees shall arise in 
connection with the claim, damage, loss or expense that is attributable to bodily injury, sickness, 
disease, death, or injury to, impairment, or destruction of property including loss of use resulting 
there from, caused by any acts, errors, mistakes, omissions, work or services in the performance of 
this Contract including any employee of the Contractor or any tier of subcontractor or any other 
person for whose acts, errors, mistakes, omissions, work or services the Contractor may be legally 
liable.  The amount and type of insurance coverage requirements set forth in the Contract (Section 
103.6 of Exhibit A) will in no way be construed as limiting the scope of the indemnity in this 
paragraph.   
 

15. Non Appropriation.  In the event that no funds or insufficient funds are appropriated and 
budgeted in any fiscal period of the Owner to meet the Owner’s obligations under this Contract, the 
Owner will notify Contractor in writing of such occurrence, and this Contract will terminate on the 
earlier of the last day of the fiscal period for which sufficient appropriation was made or whenever 
the funds appropriated for payment under this Contract are exhausted.  No payments shall be made 
or due to the other party under this Contract beyond these amounts appropriated and budgeted by 
the Owner to fund the Owner’s obligations under this Contract. 
 

16. Amendment of Contract.  This Agreement may not be modified or altered except in 
writing and signed by duly authorized representatives of the parties. 
 

17. Subcontracts.  Contractor shall not enter into any subcontract, or issue any purchase order 
for the completed work, or any substantial part of the work, unless in each instance, prior written 
approval shall have been given by the Owner.  Contractor shall be fully responsible to the Owner 
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for acts and omissions of Contractor's subcontractors and all persons either directly or indirectly 
employed by them. 
 

18. Cancellation for Conflict of Interest.  This Contract is subject to the cancellation 
provisions of A.R.S. § 38-511. 
 

19. Compliance with All Laws.  Contractor shall comply with all applicable laws, statutes, 
ordinances, regulations and governmental requirements in the performance of this Contract.   
 

20.    Employment of Aliens.  Contractor shall comply with A.R.S. § 34-301, which provides 
that a person who is not a citizen or ward of the United States shall not be employed upon or in 
connection with any state, county or municipal public works project. 
 

21.    Compliance with Federal Immigration Laws and Regulations.  Contractor warrants that 
it complies with all Federal Immigration laws and regulations that relate to its employees and 
complies with A.R.S. 23-214.A.  Contractor acknowledges that pursuant to A.R.S. 41-4401 a 
breach of this warranty is a material breach of this contract subject to penalties up to and including 
termination of this contract, and that the City retains the legal right to inspect the papers of any 
employee who works on the contract to ensure compliance with this warranty. 
 

22.      Business Operations in Sudan/Iran.   In accordance with A.R.S. § 35-397, the 
Contractor certifies that the Contractor and its affiliates and subsidiaries do not have scrutinized 
business operations in Sudan or Iran.  If the City determines that the Provider’s certification is 
false, the City may impose all legal and equitable remedies available to it, including but not 
limited to termination of this Agreement. 
 

23. Contractor’s Warranty.  Pursuant to MAG specifications 108.8, The Contractor shall 
guarantee the work against defective workmanship or materials for a period of one year from the 
date of its final acceptance under the contract, ordinary wear and tear and unusual abuse or 
neglect excepted. 
 

24. Jurisdiction and Venue.  This Agreement shall be administered and interpreted under the 
laws of the State of Arizona.  The Contractor hereby submits itself to the original jurisdiction of 
those courts located within Coconino County, Arizona. 

 
25. Attorney's Fees.  If suit or action is initiated in connection with any controversy arising out 
of this Agreement, the prevailing party shall be entitled to recover in addition to costs such sum as 
the court may adjudge reasonable as attorney fees, or in event of appeal as allowed by the appellate 
court. 

 
26. Time is of the Essence.  Contractor acknowledges that the completion of the Contract by 
the dates specified final completion is critical to the Owner, time being of the essence of this 
Contract. 
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27. Headings.  The article and section headings contained herein are for convenience in 
reference and are not intended to define or limit the scope of any provision of this Contract. 
 

28. Severability.  If any part of this Contract is determined by a court to be in conflict with any 
statute or constitution or to be unlawful for any reason, the parties intend that the remaining 
provisions of this Contract shall remain in full force and effect unless the stricken provision leaves 
the remaining Contract unenforceable. 
 

IN WITNESS WHEREOF, the Owner and Contractor, by their duly authorized representatives, 
have executed this Contract as of the date written above.  
 
(Please sign in blue ink. Submit original signatures – photocopies not accepted)  
 

Owner, City of Flagstaff  Sellers and Sons, Inc. 
   

Kevin Burke, City Manager  Signature 
   
   

Attest:  Printed Name 
   

City Clerk   
 
 
 

  

Approved as to form:   
   

City Attorney   
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CITY OF FLAGSTAFF, ARIZONA 
PAYMENT BOND 

 
PROJECT NAME:  Switzer Canyon Transmission Main Project 
PROJECT NUMBER: 512000    BID NUMBER: 2013-41 
 
 STATUTORY PAYMENT BOND PURSUANT TO TITLE 34 
 CHAPTER 2, ARTICLE 2, OF THE ARIZONA REVISED STATUTES 
 (Penalty of this Bond must be 100% of the Contract Amount) 
 

KNOW ALL MEN BY THESE PRESENTS: 

 That,   

(Hereinafter called the Principal), as Principal, and,   

          , a corporation 

organized and existing under the laws of the State of      , with its 

principal office in the City of       (“Surety”), as Surety, are held and 

firmly bound unto the City of Flagstaff, Arizona (“Obligee”), in the amount of    

     Dollars ($    ) for the payment 

whereof, the said Principal and Surety bind themselves, and their heirs, administrators, executors, 

successors and assigns, jointly and severally, firmly by these presents. 

 WHEREAS, the Principal has entered into a certain written Contract with the Obligee, 

dated this       day of   , 20___, to the City of Flagstaff which 

Contract is hereby referred to and made a part hereof as fully and to the same extent as if copied at 

length herein. 

 Now, therefore, the condition of this obligation is such, that if the principal promptly pays 

all monies due to all persons supplying labor or materials to the principal or the principal's 

subcontractors in the prosecution of the work provided for in the contract, this obligation is void.  

Otherwise it remains in full force and effect. 

 Provided, however, that this bond is executed pursuant to the provisions of Title 34, 

Chapter 2, Article 2, Arizona Revised Statutes, and all liabilities on this bond shall be determined in 

accordance with the provisions, conditions and limitations of said Title and Chapter, to the same 

extent as if it were copied at length in this Contract. 
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 The prevailing party in a suit on this bond shall recover as a part of the judgment reasonable 

attorney fees that may be fixed by a judge of the court. 

 

 Witness our hands this    day of     20___. 

              

Principal (Seal)     Surety (Seal) 

 

By:        By:        

 

              

Agency of Record     Agency Address 
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CITY OF FLAGSTAFF, ARIZONA 
PERFORMANCE BOND 

 
PROJECT NAME:  Switzer Canyon Transmission Main Project 
PROJECT NUMBER: 512000    BID NUMBER: 2013-41 
 
 STATUTORY PERFORMANCE BOND PURSUANT TO TITLE 34 
  CHAPTER 2, ARTICLE 2, OF THE ARIZONA REVISED STATUTES 
 (Penalty of this Bond must be 100% of the Contract Amount) 
 
KNOW ALL MEN BY THESE PRESENTS: 

 That, ____________________________________________________________________ 

(hereinafter called the Principal), as Principal, and,        

   , a corporation organized and existing under the laws of the State of   

   , with its principal office in the City of       

(“Surety”), as Surety, are held and firmly bound unto the City of Flagstaff, Arizona (“Obligee”), in 

the amount of         Dollars ($   

 ) for the payment whereof, the said Principal and Surety bind themselves, and their heirs, 

administrators, executors, successors and assigns, jointly and severally, firmly by these presents. 

 WHEREAS, the Principal has entered into a certain written Contract with the Obligee, 

dated this   day of     20__ in the City of Flagstaff which 

Contract is hereby referred to and made a part hereof as fully and to the same extent as if copied at 

length herein. 

 Now, therefore, the condition of this obligation is such, that if the principal faithfully 

performs and fulfills all of the undertakings, covenants, terms, conditions and agreements of 

contract during the original term of the contract and any extension of the contract, with or without 

notice to the surety, and during the life of any guaranty required under the contract, and also 

performs and fulfills all of the undertakings, covenants, terms, conditions and agreements of all 

duly authorized modifications of the contract that may hereafter be made, notice of which 

modifications to the surety being hereby waived, the above obligation is void.  Otherwise it remains 

in full force and effect. 

 

 Provided, however, that this bond is executed pursuant to the provisions of Title 34, 

Chapter 2, Article 2, Arizona Revised Statutes, and all liabilities on this bond shall be determined in 
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accordance with the provisions of said Title and Chapter, to the extent as if it were copied at length 

in this Contract. 

 The prevailing party in a suit on this bond shall recover as part of the judgment reasonable 

attorney fees that may be fixed by a judge of the court. 

 
 Witness our hands this    day of    20__. 
 
              
Principal (Seal)      Surety (Seal) 
 
By:        By:        
 
              
Agency of Record     Agency Address 
 



Project Limits

SWITZER CANYON TRANSMISSION MAIN Phase I

th - May 2013

N
VICINTY MAP

Route 66



  9. D.             
CITY OF FLAGSTAFF
STAFF SUMMARY REPORT
To: The Honorable Mayor and Council

From: Candace Schroeder, Senior Procurement
Specialist

Co-Submitter: Ladd Vagen, Director Info. Tech.

Submitted For: Multiple Departments

Date: 05/17/2013

Meeting Date: 06/18/2013

TITLE: 
Consideration and Approval of Payment:  Annual Computer Hardware and Software Maintenance and
Support Services. 

RECOMMENDED ACTION:
Authorize the payment in the amount of $601,015.15, plus applicable sales tax, to:
1) ERP - Financial Applications - $151,000.00
2) SHI Software - Microsoft Enterprise Agreement - $135,000.00
3) Intergraph Public Safety, Inc. - Maintain the map and corresponding DB for system - $196,428.08
4) SIRSI - Online Library Catalog 4/1-3/31 - $70,007.07
5) Additional charge for migrating data from branches into catalog - $48,580.00

Policy Decision or Reason for Action:
Policy Decision or Reason for Action: 

Annual payments are issued to provide ongoing software licensing support and maintenance
as necessary.  The attached schedule outlines the anticipated expenditures for fiscal year
2014.

Decision Points: 
Annual  purchase  orders  provide  for  the  means  to  conduct  day-to-day activities of the
City without delay.

Financial Impact:
Purchases are budgeted in the department/divisions general administration.

Connection to Council Goal:
Effective governance: 

The action is required to assure continual service.

Has There Been Previous Council Decision on This:
No



Options and Alternatives:
Option A          Approve the recommended action as submitted;
Option B          Present to Council the hardware and software maintenance support services exceeding
the bid threshold on an individual basis.

Background/History:
For  the  past  five  years,  Purchasing  has  presented  a comprehensive master  listing  outlining  most 
computer hardware and software maintenance and support services.   City  staff's  recommendation is to
receive payment  authorization  as one action item at the onset of the fiscal year.  During the current
fiscal year we have expended to date  $521,538.08 to  the  various vendors as outlined in the attached
schedule.

Key Considerations:
Hardware and Software maintenance and support services are being acquired from designated vendors
we purchased the computer hardware and software from.

Expanded Financial Considerations:
Ongoing maintenance and support services assure the City the latest product enhancements and
technical support that is critical in support of the City's computer infrastructure.

Community Benefits and Considerations:
No

Community Involvement:
Inform.

Attachments:  FY14 Software Maint

Form Review
Inbox Reviewed By Date

Purchasing Director Elizabeth A. Burke 05/17/2013 03:21 PM
Senior Procurement Specialist -CS Candace Schroeder 05/31/2013 01:50 PM

Information Technology Director Ladd Vagen 06/04/2013 08:28 AM
Purchasing Director Rick Compau 06/05/2013 10:21 AM

Finance Director Rick Tadder 06/05/2013 11:17 AM
Management Services Director Barbara Goodrich 06/06/2013 08:32 AM

DCM - Josh Copley Josh Copley 06/07/2013 08:44 AM
Form Started By: Elizabeth A. Burke Started On: 05/17/2013 03:16 PM

Final Approval Date: 06/07/2013 



EXHIBIT A
CITY OF FLAGSTAFF

DEPT / DIV FY13 

BUDGET

FY13 

ACTUAL

FY14 

BUDGET

IT MAINTENANCE FY14

ERP - Financial Applications $121,000.00 $132,142.00 $151,000.00

SHI SOFTWARE-Microsoft enterprise 

Agreement
$125,000.00 $128,721.47 $135,000.00

DoIT Maintenance Total $246,000.00 $257,142.00 $286,000.00

PD - IT MAINTENANCE FY14

INTERGRAPH PUBLIC SAFETY INC - 

Maintain the map and corresponding DB 

for system $192,832.16 $196,428.08 $196,428.08 

LIBRARY - IT MAINTENANCE FY14

SIRSI - Online Library Catalog 4/1-3/31
$66,950.00 $67,968.00 $70,007.07

$48,580.00

Library Maintenace Total: $66,950.00 $67,968.00 $118,587.07

Total all $505,782.16 $521,538.08 $601,015.15

Additional charge for migrating the data 

from our branches into our Catalog.



  13. A.             
CITY OF FLAGSTAFF
STAFF SUMMARY REPORT
To: The Honorable Mayor and Council

From: Brandi Suda, Finance Manager

Co-Submitter: Rick Tadder, Finance Director

Date: 05/15/2013

Meeting Date: 06/18/2013

TITLE: 
Public Hearing For Proposed FY 2013 – 2014 Budget  and Property Tax Levy.
RECOMMENDED ACTION:

1) Open the public hearing, receive citizen input, and close the public hearing
2) Recess Regular Meeting and convene a Special Meeting

 
SPECIAL MEETING

 
Consideration and Adoption of Resolution No. 2013-14:  CONSIDERATION AND APPROVAL OF RESOLUTION
NO. 2013-14 A RESOLUTION FOR THE ADOPTION OF THE BUDGET FOR FISCAL YEAR 2013-2014 AND PUBLIC
HEARING FOR BUDGET AND LEVY.

RECOMMENDED ACTION:

1) Read Resolution No. 2013-14  by title only
2) City Clerk reads Resolution No. 2013-14 by title only (if approved above)
3) Adopt Resolution No. 2013-14
4) Adjourn Special Meeting and reconvene Regular Meeting

Policy Decision or Reason for Action:
In accordance with State law, a public hearing is required for final adoption of the budget, and the establishment of the
property tax levy.  This hearing provides for citizen input prior to adoption. 
Arizona State Statutes require each municipality to adopt a budget as prescribed by A.R.S. Title 42, Chapter 17, Articles 1
through 5.  As published in the Tentative Adoption of the Budget, the Final Budget Adoption is to take place on June 18,
2013 (during a Special Meeting) and the Property Tax Levy ordinance will have a first read on June 18, 2013 and will
have the second read on July 2, 2013.

Financial Impact:
The final budget adoption allows the City to commit and expend resources as determined to be needed through the
FY2013-2014 budget process.
The City of Flagstaff will levy flat revenue for primary property taxes at a rate of $0.8429 and a flat rate for secondary
property taxes at a rate of $0.8366. The City will also receive additional revenues related to new construction of $97,872.

Connection to Council Goal:
Effective governance
Repair Replace maintain infrastructure (streets & utilities) 

Has There Been Previous Council Decision on This:
Budget Retreats on November 14 & 15, 2012  & February 14, 2013



Budget Retreats on November 14 & 15, 2012  & February 14, 2013
Mini Budget Retreats on December 12, 2012, January 11 & 22, 2013 & February 4, 2013
Council Budget Meetings on April 24, 25, and 26, 2013
Tentative Budget Adoption on June 4, 2013

Options and Alternatives:
Public Hearing: 

Open the public hearing
Delay the public hearing

Final Budget Adoption 

As the City adopted the tentative budget on June 4, 2013, the maximum appropriation for FY2013-2014 has been set.  The
Council could choose to make adjustments within that maximum appropriation.

Background/History:
Budget adoption:
The budget was presented for tentative adoption on June 4, 2013.  The tentative adoption established the maximum
appropriation for the City for the FY 2013-2014 budget year.   The budget legal schedules were published in the Arizona Daily
Sun on June 6, 2013 and June 13, 2013.
 
Property tax levy:
Primary property taxes are accumulated in the General Fund and pay for general services which include but are not limited to
public safety, parks and recreation, other public work services, and general administrative and management functions within the
City. 

Secondary property taxes support debt service payments on numerous city capital projects including the Aquaplex, fire stations,
open space, street/utility projects, forest restoration, and the future core facility.

Truth and taxation legislation:
Every year, the Truth in Taxation legislation requires that the county assessor, on or before February 10, transmit to each city
and town an estimate of the total net assessed valuation of the city, including new property added to the tax roll.  If the
proposed primary tax levy amount, excluding amounts attributable to new construction, is greater than the levy amount in the
previous year, the City must go through the ‘truth in taxation’ procedures.  It is important to note that it is the levy amount and
not the rate which triggers the truth in taxation procedure. The City of Flagstaff has not triggered the 'truth in taxation' notification
and hearing for FY2013-2014 and no additional notifications are required.

Key Considerations:
The adoption of the tentative budget sets into motion a legally mandated time sequence of actions of which the Council must
adhere to adopt a final budget and to levy property taxes.  If this time sequence is not met as required by statute, the tentative
budget adoption, the final budget adoption, the property tax levy actions, and related publications must be started over. The final
budget adoption must occur after a public hearing and Council must convene into a Special Meeting to adopt the final budget. 
The budget must be adopted by the third week of July.  The County will adopt the property tax levy the first week of August. 
The key dates in the process have been presented as part of the action summary.

            June 4, 2013               Tentative adoption of budget by Council
            June 18, 2013             Proposed budget and property tax levy hearing
            June 18, 2013             Final budget adoption (done in a Special meeting)
            June 18, 2013             First reading property tax ordinance
            July 2, 2013                 Final reading and adoption of property tax ordinance

Expanded Financial Considerations:
The City of Flagstaff is proposing a flat primary property levy on existing properties for the FY2013-2014 base levy of
$5,426,095 plus new construction levy of $94,078 for a total levy of $5,520.173.  The maximum allowable primary
property revenue for FY2013-2014 is $5,742,768.   The City of Flagstaff is not proposing a change in the secondary property tax
rate for FY2013-2014.
 
Primary property tax rate will increase from $0.7131 in FY2012-2013 to $0.8429 in FY2013-2014 due to the total valuation of all
existing properties are decreasing 15.4%. The ‘truth in taxation’ has not been triggered as the levy amount on existing properties
is flat and it is not dependent on rate.  The table below reflects a five year rate history:
  

Property Tax Rates      FY 2009-2010 FY 2010-2011 FY 2011-2012 FY 2012-2013 FY 2013-2014
Proposed



Primary $ 0.6547 0.6479 0.6917 0.7131 0.8429
Secondary 0.8366 0.8366 0.8366 0.8366 0.8366
Total $ 1.4913 1.4845 1.5283 1.5497 1.6795

 
The final budget adoption allows the City to commit and expend resources as determined to be needed through the
FY2013-2014 budget process. There have been no changes in the final budget recommended for adoption from that presented
as the tentative budget.  The recommended City of Flagstaff appropriation for FY2013-2014 is $243,472,806.

Community Benefits and Considerations:
Public investment into the budget process is necessary as a tool for the Council to use when determining the current year goals
and objectives.  The budget translates City priorities into fiscal reality.  Timely budget adoption allows the City to commit
expenditures as related to the FY2013-2014 budget as needed for ongoing operational consistency to the citizenry. The
FY2013-2014 budget is balanced.

Community Involvement:
Inform & Involve: This is the public hearing in the budget adoption process and it is open to public comment on the property tax
levy and the final budget adoption.  Budget legal schedules were published in the June 6, 2013 and June 13, 2013 Arizona Daily
Sun to allow for additional community review.  In addition, the legal and other budget schedules were made available at City
Hall, at both Flagstaff Public Libraries, and on the official city website.  The final opportunity for community involvement for the
budget adoption is at this public meeting.  The final opportunity for public input to the tax levy will be at the July 2, 2013 Council
Meeting.

Attachments:  Final Budget resolution
Budget Legal Schedules

Form Review
Inbox Reviewed By Date

Finance Director Rick Tadder 06/05/2013 09:10 AM
Legal Assistant Vicki Baker 06/05/2013 09:11 AM

Deputy City Attorney Michelle D'Andrea 06/06/2013 02:44 PM
Management Services Director Barbara Goodrich 06/06/2013 04:26 PM

DCM - Josh Copley Josh Copley 06/07/2013 08:44 AM
Form Started By: Brandi Suda Started On: 05/15/2013 08:01 AM

Final Approval Date: 06/07/2013 



RESOLUTION NO. 2013-14

A RESOLUTION ADOPTING THE BUDGET FOR FISCAL YEAR 2013-2014.

WHEREAS, in accordance with the provisions of A.R.S. Title 42, Chapter 17, Articles 1 - 5, the City 
Council did, on June 4, 2013 make an estimate of the different amounts required to meet the public 
expenditures/expenses for the ensuing year, also an estimate of revenues from sources other than 
direct taxation, and the amount to be raised by taxation upon real and personal property within the 
City of Flagstaff; and

WHEREAS, in accordance with said sections of said Title, and following due public notice, the 
Council met on June 4, 2013, at which meeting any taxpayer was privileged to appear and be 
heard in favor of or against any of the proposed expenditures/expenses or tax levies; and

WHEREAS, it appears that publication has been duly made as required by law, of said estimates 
together with a notice that the City Council would meet on June 18, 2013, in the Council Chambers 
at City Hall for the purpose of hearing taxpayers and making tax levies as set forth in said 
estimates; and

WHEREAS, it appears that the sums to be raised by taxation, as specified therein, do not in the 
aggregate amount exceed that amount as computed in A.R.S. 42-17051 (A);

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF FLAGSTAFF AS 
FOLLOWS:

That said estimates of revenues and expenditures shown on the accompanying schedules as now 
increased, reduced, or changed, are hereby adopted as the budget of the City of Flagstaff for 
Fiscal Year 2013-2014.

PASSED AND ADOPTED by the City Council and approved by the Mayor of the City of 
Flagstaff this day of , 2013.



RESOLUTION NO. 2013-14 PAGE 2

MAYOR

ATTEST:

CITY CLERK

APPROVED AS TO FORM:

CITY ATTORNEY
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Summary Schedule of Estimated Revenues and Expenditures/Expenses

2013 2013 July 1, 2013** 2014 2014
SOURCES <USES> IN <OUT>

2014 2014

Primary:

5,355,000$         

Secondary:

                           

3. Debt Service Funds Available
6,364,381              5,508,974              8,886,368       5,530,453           964,800                                                         7,460,125     7,460,125     15,381,621     8,365,725              

4. Less:  Amounts for Future Debt 
Retirement

                                                                                                                        

5. Total Debt Service Funds
6,364,381              5,508,974              8,886,368       5,530,453           964,800                                                         7,460,125     7,460,125     15,381,621     8,365,725              

6. Capital Projects Funds

Fiscal Year 2014

CITY OF FLAGSTAFF

INTERFUND TRANSFERS

TOTAL 
FINANCIAL 

RESOURCES 
AVAILABLE 

THE FINAL OPPORTUNITY FOR PUBLIC INPUT ON THE CITY OF FLAGSTAFF FISCAL YEAR 2013-2014 BUDGET WILL OCCUR
ON JUNE 18, 2013 AT 6:00 P.M. IN THE CITY COUNCIL CHAMBERS, 211 W. ASPEN AVENUE, FLAGSTAFF, AZ

The budget may be reviewed at the City of Flagstaff in the City Clerks Office, 211 W. Aspen Avenue, Flagstaff AZ 86001
Or the Flagstaff City-County Public Library, 300 W. Aspen Avenue, Flagstaff AZ 86001

Or the East Flagstaff Community Library, 3000 N. 4th Street, Flagstaff, AZ 86004 or the official website "flagstaff.az.gov"

FUND

ESTIMATED 
REVENUES 

OTHER THAN 
PROPERTY 

TAXES 
OTHER FINANCING

2. Special Revenue Funds

45,835,385            29,958,696            16,368,332     

ADOPTED 
BUDGETED 

EXPENDITURES/
EXPENSES*

ACTUAL 
EXPENDITURES/

EXPENSES**

55,934,774$          

1. General Fund

57,186,797     

$                     3,506,081$   8,991,479$   69,870,362$   4,000,000$     47,707,225$          19,552,029$   

39,392,847      1,100,000                              13,191,489   

BUDGETED 
EXPENDITURES/

EXPENSES2014 2014

FUND 
BALANCE/

NET 
POSITION***

PROPERTY TAX 
REVENUES 

12,865,871   

60,218,681$          

46,803,904            

46,448,731$    

6. Capital Projects Funds
74,559,305            10,325,857            9,255,448                              28,345,447    25,200,000                         6,326,000                      69,126,895   62,277,283          

7. Permanent Funds
                                                            214,968          22,373                                                                                                     237,341                                        

8. Enterprise Funds Available 65,410,254            46,725,890            19,535,601                                56,905,210      4,578,600                              4,665,156     5,831,376     79,853,191     65,807,213            
9. Less: Amounts for Future Debt 

Retirement
                                                                                                                        

10. Total Enterprise Funds 65,410,254            46,725,890            19,535,601                                56,905,210      4,578,600                              4,665,156     5,831,376     79,853,191     65,807,213            
11. Internal Service Funds                                                                                                                                                                                                                                                                                    
12. TOTAL ALL FUNDS 248,104,099$        140,226,642$        73,812,746$   10,885,453$       172,079,408$  34,878,600$   $                     35,148,851$ 35,148,851$ 291,656,207$ 243,472,806$        

EXPENDITURE LIMITATION COMPARISON 2013 2014

1.  Budgeted expenditures/expenses 248,104,099$ 243,472,806$ 

2.  Add/subtract: estimated net reconciling items 3,508,343       3,053,590       
3.  Budgeted expenditures/expenses adjusted for reconciling items 251,612,442   246,526,396   
4.  Less: estimated exclusions 124,177,908   123,950,928   
5.  Amount subject to the expenditure limitation 127,434,534$ 122,575,468$ 

6.  EEC or voter-approved alternative expenditure limitation 130,339,503$ 133,177,482$ 

*
**

*** Amounts in this column represent Fund Balance/Net Position amounts except for amounts not in spendable form (e.g., prepaids and inventories) or legally or contractually 

The city/town does not levy property taxes and does not have special assessment districts for which property taxes are levied.  Therefore, Schedule B has been omitted.

Includes Expenditure/Expense Adjustments Approved in current year from Schedule E.       
Includes actual amounts as of the date the proposed budget was prepared, adjusted for estimated activity for the remainder of the fiscal year.
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CITY OF FLAGSTAFF
EXPENDITURE LIMITATION

AND
TAX LEVY INFORMATION
FISCAL YEAR 2013-2014

ESTIMATED
FY 2012-2013 FY 2013-2014

Expenditure Limitation
   [Economic Estimates Commission] 133,177,482$              

                                                                          
Total Estimated Expenditures Subject 
   to Expenditure Limitation  

                                                                          

1. Maximum Allowable Primary Property
   Tax Levy [ARS 42-17051.A] rev 6/06 HB 2876 5,534,145$                 5,742,768$                  

                                                                          

2. Amount Received from Primary Property
   Taxation in FY 2011-2012 in Excess  of 
   the Sum of that Year's Maximum Allowable 
   Primary Property Tax Levy [ARS 42-17102.A.18] -$                           

3. Property Tax Levy Amounts
   A. Primary Property Taxes 5,426,095$                 5,520,173$                  
   B. Secondary Property Taxes 6,402,304                  5,530,453                    
   C.  Total Property Tax Levy Amount 11,828,399$               11,050,626$                

                                                                          

4. Property Taxes Collected (Estimated)
   A. Primary Property Taxes:
      (1)  FY 2012-2013 Levy 5,250,000$                 
      (2)  Prior Years' Levies 100,000                     
      (3)  Total Primary Property Taxes Collected 5,350,000                  

   B. Secondary Property Taxes:
      (1)  FY 2012-2013 Levy 6,402,304                  
      (2)  Total Secondary Property Taxes Collected 6,402,304                  

                                    
   C. Total Property Taxes Collected 11,752,304$               

5. Property Tax Rates
   A. City of Flagstaff Tax Rate:

      (1) Primary Property Tax Rate 0.7131                       0.8429                         
      (2) Secondary  Property Tax Rate 0.8366                       0.8366                         
      (3) Total City Tax Rate 1.5497                       1.6795                         

   B. Special Assessment District Tax Rates:
   As of the date of the proposed budget, the city was operating
   one special assessment district for which secondary property taxes are
   levied. For information pertaining to this districts and its' tax rates,
   please contact the City Finance Department. 

* Includes actual property taxes collected as of the date the proposed budget was prepared plus
estimated property tax collections for the remainder of the fiscal year.
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CITY OF FLAGSTAFF
SUMMARY BY FUND OF REVENUES OTHER THAN PROPERTY TAXES

FISCAL YEARS 2013 AND 2014
(WITH ACTUALS FOR FISCAL YEAR 2012)

ESTIMATED
ACTUAL BUDGETED ACTUAL BUDGETED

REVENUES REVENUES REVENUES REVENUES CHANGE %
SOURCE OF REVENUES 2011-2012 2012-2013 2012-2013 2013-2014 (BDGT-BDGT) CHANGE

GENERAL FUND

Local taxes
City Sales Tax     14,765,828$      14,351,925        15,582,500        15,850,368        1,498,443          10.44%
Franchise Tax 2,347,952          2,436,000          2,305,000          2,345,338          (90,662)              -3.72%

  
Licenses and permits   

Business Licenses 33,690               33,000               33,000               33,000               -                     0.00%
Building Permits 1,288,317          600,000             1,100,000          1,119,250          519,250             86.54%
Other Licenses and permits 359,867             157,930             157,930             157,930             -                     0.00%

  
Intergovernmental revenues   

State Income Tax Sharing 5,559,477          6,720,300          6,728,484          7,300,000          579,700             8.63%
State Shared Sales Tax 5,147,101          5,227,250          5,325,000          5,418,188          190,938             3.65%
Vehicle License Tax 2,483,244          2,486,750          2,500,000          2,543,750          57,000               2.29%
Federal Grants 1,178,532          2,575,967        1,359,175        2,158,654        (417,313)            -16.20%
State Grants 1,036,530          1,791,144          958,164             1,547,827          (243,317)            -13.58%
Local Intergovernmental Agreements 872,822             850,000             850,000             850,000             -                     0.00%

  
Charges for services   

General Government 153,961             579,850             184,100             366,100             (213,750)            -36.86%
Parks & Recreation 1,319,732          1,408,830          1,308,830          1,578,830          170,000             12.07%
Public Safety 1,414,238          906,300             906,300             910,863             4,563                 0.50%
Cemetery 135,335             134,000             134,000             135,340             1,340                 1.00%

  
Fines and forfeits 1,182,413          1,238,570          1,110,478          1,115,151          (123,419)            -9.96%
Interest on investments 132,369             213,350             215,100             207,500             (5,850)                -2.74%
Miscellaneous revenues 2,077,340          3,885,183          1,626,449          2,810,642          (1,074,541)         -27.66%

Total General Fund     41,488,748        45,596,349        42,384,510        46,448,731        852,382             1.87%
 

SPECIAL REVENUE FUNDS  

LIBRARY FUND   
I t t lIntergovernmental revenues   

State Grants             155,088             52,400               78,697               25,000               (27,400)              -52.29%
Library District Taxes 3,885,243          3,843,535          3,843,537          6,116,924          2,273,389          59.15%

Interest on investments 22,579               27,250               21,105               37,437               10,187               37.38%
Miscellaneous revenues 76,571               2,453,363          612,887             20,474               (2,432,889)         -99.17%

Total Library Fund     4,139,481          6,376,548          4,556,226          6,199,835          (176,713)            -2.77%
  

HIGHWAY USER REVENUE FUND   
Intergovernmental revenues   

Federal Grants          -                     -                     -                     36,000               36,000               0.00%
Highway User Tax 5,576,167          5,555,000          5,926,167          5,955,798          400,798             7.22%

Interest on investments 6,704                 7,000                 6,000                 6,000                 (1,000)                -14.29%
Miscellaneous revenues 1,151                 540,000             -                     740,000             200,000             -37.04%

Total Highway User Revenue Fund 5,584,022          6,102,000          5,932,167          6,737,798          435,798             7.14%

TRANSPORTATION FUND   
Transportation Tax 10,399,189        10,223,455        10,982,632        11,081,675        858,220             8.39%
Interest on Investments 58,675               40,000               94,000               89,000               49,000               122.50%
Miscellaneous revenues 670,622             4,500,000          -                     4,500,000          -                     0.00%

Total Transportation Fund 11,128,486        14,763,455        11,076,632        15,670,675        907,220             6.15%

FLAGSTAFF URBAN TRAIL SYSTEM FUND   
Intergovernmental revenues    

State Grants             -                     -                     -                     1,239,339          1,239,339          0.00%
Total Beautification Fund -                     -                     -                     1,239,339          1,239,339          0.00%

BEAUTIFICATION FUND   
Intergovernmental revenues    

State Grants             236,132             1,392,471          678,392             -                     (1,392,471)         -100.00%
BBB Tax                    1,111,913          1,106,350          1,166,000          1,186,405          80,055               7.24%
Interest on investments 26,886               10,970               44,000               6,120                 (4,850)                -44.21%
Miscellaneous 932                    15,890               15,890               -                     (15,890)              -100.00%

Total Beautification Fund 1,375,863          2,525,681          1,904,282          1,192,525          (1,317,266)         -52.15%
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CITY OF FLAGSTAFF
SUMMARY BY FUND OF REVENUES OTHER THAN PROPERTY TAXES

FISCAL YEARS 2013 AND 2014
(WITH ACTUALS FOR FISCAL YEAR 2012)

ESTIMATED
ACTUAL BUDGETED ACTUAL BUDGETED

REVENUES REVENUES REVENUES REVENUES CHANGE %
SOURCE OF REVENUES 2011-2012 2012-2013 2012-2013 2013-2014 (BDGT-BDGT) CHANGE

  
ECONOMIC DEVELOPMENT FUND   

Intergovernmental revenues  
Federal Grants 373,306$           220,000             -                     -                     (220,000)            -100.00%
State Grants             -                     60,000               60,000               100,000             40,000               66.67%

BBB Tax                    528,159             525,516             553,850             563,542             38,026               7.24%
Interest on investments 1,356                 1,455                 2,111                 2,977                 1,522                 104.60%
Miscellaneous revenues 40,020               279,420             40,020               41,637               (237,783)            -85.10%

Total Economic Development Fund 942,841             1,086,391          655,981             708,156             (378,235)            -34.82%
  

TOURISM FUND   
BBB Tax                    1,667,870          1,659,525          1,749,000          1,779,608          120,083             7.24%
Retail Sales 62,323               58,905               62,000               62,620               3,715                 6.31%
Interest on investments 2,871                 2,000                 5,513                 6,452                 4,452                 222.60%
Miscellaneous revenues 28,949               26,483               26,690               25,403               (1,080)                -4.08%

Total Tourism Fund 1,762,013          1,746,913          1,843,203          1,874,083          127,170             7.28%

ARTS AND SCIENCE FUND   
BBB Tax                    416,967             414,881             437,250             444,902             30,021               7.24%
Interest on investments 1,778                 3,501                 3,084                 2,866                 (635)                   -18.14%

Total Arts and Science Fund 418,745             418,382             440,334             447,768             29,386               7.02%

RECREATION-BBB FUND   
BBB Tax                    1,834,657          1,825,478          1,923,900          1,957,568          132,090             7.24%
Interest on investments 5,463                 6,200                 11,200               7,000                 800                    12.90%

Total Recreation-BBB Fund 1,840,120          1,831,678          1,935,100          1,964,568          132,890             7.26%
 

HOUSING AND COMMUNITY SVCS FUND
Intergovernmental revenues  

Federal Grants 836,607             1,109,731          715,810             912,174             (197,557)            -17.80%
State Grants 250,665             630,000             330,000             660,000             30,000               4.76%

Interest on investments 5,370                 -                     8,332                 -                     -                     0.00%
Miscellaneous revenues 224,254             483,000             501,162             650,000             167,000             34.58%

Total Housing and Community Svcs Fund 1,316,896          2,222,731          1,555,304          2,222,174          (557)                   -0.03%

METRO PLANNING ORGANIZATION FUND
Intergovernmental revenues  

Federal Grants 424,374             380,604             349,068             660,071             279,467             73.43%
Miscellaneous revenues 3,880                 105,000             5,000                 255,000             150,000             142.86%

Total Metro Planning Organization Fund 428,254             485,604             354,068             915,071             429,467             88.44%

EDA REVOLVING LOAN FUND
Intergovernmental revenues
 Federal Grants -                     -                     -                     220,000             220,000             0.00%
Interest on investments -                     -                     -                     855                    855                    0.00%

Total EDA Revolving Loan Fund -                     -                     -                     220,855             220,855             0.00%

TOTAL SPECIAL REVENUE FUNDS 28,936,721        37,559,383        30,253,297        39,392,847        1,649,354          4.39%

DEBT SERVICE FUNDS   

SECONDARY PROPERTY TAX FUND   
Interest on investments 42,387               32,700               57,700               59,700               27,000               82.57%

Total Secondary Property Tax Fund 42,387               32,700               57,700               59,700               27,000               82.57%

SPECIAL ASSESSMENT BONDS   
Special Assessments 8,286,453          904,625             904,625             902,000             (2,625)                -0.29%
Interest on investments 1,303                 1,400                 3,635                 3,100                 1,700                 121.43%

Total Special Assessment Bonds 8,287,756          906,025             908,260             905,100             (925)                   -0.10%

TOTAL DEBT SERVICE FUNDS 8,330,143          938,725             965,960             964,800             26,075               2.78%
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CITY OF FLAGSTAFF
SUMMARY BY FUND OF REVENUES OTHER THAN PROPERTY TAXES

FISCAL YEARS 2013 AND 2014
(WITH ACTUALS FOR FISCAL YEAR 2012)

ESTIMATED
ACTUAL BUDGETED ACTUAL BUDGETED

REVENUES REVENUES REVENUES REVENUES CHANGE %
SOURCE OF REVENUES 2011-2012 2012-2013 2012-2013 2013-2014 (BDGT-BDGT) CHANGE

CAPITAL PROJECTS FUNDS   

G.O.  BONDS PROJECTS
Intergovernmental revenues  

Federal Grants -$                   3,000,000          2,389,000          6,000,000          3,000,000          100.00%
Interest on investments 21,100               13,230               15,500               10,355               (2,875)                -21.73%
Miscellaneous Revenue 11,196,000        -                     9,711,092          (1,484,908)         -13.26%

    Total G.O. Bonds Projects 21,100               14,209,230        2,404,500          15,721,447        1,512,217          10.64%

MUNICIPAL FACILITIES CORP
Intergovernmental revenues  

Grant Revenues -                     3,762,500          -                     4,600,000          837,500             22.26%
Miscellaneous Revenue -                     1,100,000          -                     8,024,000          6,924,000          629.45%

Total Municipal Facilities Corp -                     4,862,500          -                     12,624,000        7,761,500          

TOTAL CAPITAL PROJECTS FUNDS 21,100               19,071,730        2,404,500          28,345,447        9,273,717          48.63%
   
PERMANENT FUNDS   

PERPETUAL CARE FUND
Contributions 15,475               19,908               19,908               20,306               398                    2.00%
Interest on investments    1,080                 2,056                 1,742                 2,067                 11                      0.54%

Total Perpetual Care Fund 16,555               21,964               21,650               22,373               409                    1.86%

TOTAL PERMANENT FUNDS 16,555               21,964               21,650               22,373               409                    1.86%

ENTERPRISE FUNDS   

WATER AND WASTEWATER FUND   
 OPERATING FUND

Intergovernmental revenues  
State Grants 346,222             432,715             307,200             290,500             (142,215)            -32.87%
Federal Grants           1,343,510          3,169,237          1,405,000          300,000             (2,869,237)         -90.53%

W t R 12 570 940 12 940 449 13 377 684 15 718 170 2 777 721 21 47%Water Revenues 12,570,940        12,940,449      13,377,684      15,718,170      2,777,721          21.47%
Wastewater Revenues 7,883,022          8,444,905          8,651,874          9,638,072          1,193,167          14.13%
Interest on Investments 58,920               101,505             95,000               95,950               (5,555)                -5.47%
Miscellaneous revenues 116,948             -                     70,559               91,000               91,000               0.00%

Total Water and Wastewater Fund 22,319,562        25,088,811        23,907,317        26,133,692        1,044,881          4.16%
  

AIRPORT FUND   
 OPERATING FUND

Intergovernmental revenues   
Federal Grants           3,053,899          4,846,978          568,162             7,211,173          2,364,195          48.78%
State Grants           102,986             844,368             697,425             466,102             (378,266)            -44.80%

Airport Revenues 1,644,876          1,666,101          1,677,142          1,726,440          60,339               3.62%
Interest on investments 1,814                 5,385                 1,650                 2,160                 (3,225)                -59.89%
Miscellaneous revenues 196,215             261,120             42,030               328,520             67,400               25.81%

Total Airport Fund 4,999,790          7,623,952          2,986,409          9,734,395          2,110,443          27.68%

SOLID WASTE  
Intergovernmental revenues

Federal Grants 430,707             93,500               114,906             -                     (93,500)              -100.00%
Solid Waste Revenues 12,003,304        12,392,011        11,928,206        11,384,327        (1,007,684)         -8.13%
Interest on investments 45,793               30,164               47,044               47,044               16,880               55.96%
Miscellaneous revenues 7,716                 12,000               107,822             -                     (12,000)              -100.00%

Total Environmental Services Fund 12,487,520        12,527,675        12,197,978        11,431,371        (1,096,304)         -8.75%

ENVIRONMENTAL MANANGEMENT  
Environmental Services Revenues -                     -                     -                     1,001,509          1,001,509          0.00%
Miscellaneous revenues -                     -                     -                     23,600               23,600               0.00%

Total Environmental Services Fund -                     -                     -                     1,025,109          1,025,109          0.00%
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CITY OF FLAGSTAFF
SUMMARY BY FUND OF REVENUES OTHER THAN PROPERTY TAXES

FISCAL YEARS 2013 AND 2014
(WITH ACTUALS FOR FISCAL YEAR 2012)

ESTIMATED
ACTUAL BUDGETED ACTUAL BUDGETED

REVENUES REVENUES REVENUES REVENUES CHANGE %
SOURCE OF REVENUES 2011-2012 2012-2013 2012-2013 2013-2014 (BDGT-BDGT) CHANGE

STORMWATER UTILITY
Intergovernmental revenues

Federal Grants 1,189$               -                     -                     25,000               25,000               0.00%
Stormwater Utility Revenues 1,445,828          1,436,764          1,436,262          1,471,171          34,407               2.39%
Interest on investments 5,851                 20,761               8,457                 4,338                 (16,423)              -79.11%
Miscellaneous revenues 329                    -                     -                     -                     -                     0.00%

Total Stormwater Utility Fund 1,453,197          1,457,525          1,444,719          1,500,509          42,984               2.95%

FLAGSTAFF HOUSING AUTHORITY FUNDS
Intergovernmental revenues

Federal Grants 4,439,317          5,634,506          5,383,425          5,542,089          (92,417)              -1.64%
Rents and Other Tenant Income 1,057,705          1,037,472          970,511             990,000             (47,472)              -4.58%
Miscellaneous revenues 537,737             644,258             508,206             548,045             (96,213)              -14.93%

Total Stormwater Utility Fund 6,034,759          7,316,236          6,862,142          7,080,134          (236,102)            -3.23%

TOTAL ENTERPRISE FUNDS       47,294,828        54,014,199        47,398,565        56,905,210        2,891,011          5.35%

TOTAL REVENUES 126,088,095$    157,202,350    123,428,482    172,079,408    14,692,948        9.35%
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CITY OF FLAGSTAFF
SUMMARY BY FUNDING OF OTHER FINANCING SOURCES

AND INTERFUND TRANSFERS
FISCAL YEAR 2013-2014

PROCEEDS FROM
OTHER

FINANCING INTERFUND TRANSFERS
FUND SOURCES IN OUT

GENERAL FUND 4,000,000$       3,506,081         8,991,479         

SPECIAL REVENUE FUNDS
Library Fund -                    1,224,451         328,391            
Highway User Revenue Fund -                    9,102,904         28,401              
Transportation Fund -                    -                    7,867,486         
FUTS Fund 2,580,634         
Beautification Fund -                    -                    2,556,619         
Economic Development -                    261,000            -                    
Tourism Fund -                    -                    136,185            
Recreation-BBB Fund 1,100,000         -                    1,948,789         
Housing & Community Services -                    -                    -                    
MPO -                    22,500              -                    

Total Special Revenue Funds 1,100,000         13,191,489       12,865,871       

DEBT SERVICE FUNDS
Secondary Property Tax Fund -                    -                    7,460,125         
G.O. Bond Fund -                    7,460,125         -                    

Total Debt Service Funds -                  7,460,125       7,460,125         

CAPITAL PROJECTS FUNDS
G.O. Bond Funded Projects 19,500,000       4,700,000         -                    
Municipal Facilities Corporation 5,700,000         1,626,000         -                    

Total Capital Projects Funds 25,200,000       6,326,000         -                    

ENTERPRISE FUNDS
Water and Wastewater Fund 628,600            -                    182,794            
Stormwater Utility -                    3,927,428         425,118            
Airport Fund -                    552,000            33,567              
Solid Waste Fund 3,950,000         -                    4,950,216         
Environmental Management Fund 185,728            239,681            

Total Enterprise Funds 4,578,600         4,665,156         5,831,376         

TOTAL ALL FUNDS 34,878,600$    35,148,851     35,148,851       



 ADOPTED ESTIMATED PROPOSED
ACTUAL BUDGETED ACTUAL BUDGETED

EXPENDITURES/ EXPENDITURE/ EXPENDITURES/ EXPENDITURE/
EXPENSES EXPENSE EXPENSES EXPENSE CHANGE %

FUND/DIVISION 2011-2012 2012-2013 2012-2013 2013-2014 (BDGT-BDGT) CHANGE

GENERAL FUND
General Administration 7,939,695$           8,395,367             8,036,576             8,470,643             75,276                 0.9%         
Community Development 3,497,589             3,715,394             3,579,817             4,293,997             578,603               15.6%        
Management Services 2,850,274             3,123,808             3,051,046             3,171,917             48,109                 1.5%         
Fire 8,543,680             10,215,163           9,826,416             10,346,646           131,483               1.3%         
Police 16,185,670           16,875,477           16,576,723           17,556,777           681,300               4.0%         
Public Works 4,906,365             7,400,090             5,174,398             10,674,003           3,273,913             44.2%        
Economic Vitality 226,401               1,200,701             478,636               612,978               (587,723) (48.9%)      
Community Enrichment 3,310,380             3,222,068             3,218,728             -                       (3,222,068) (100.0%)    
Non-departmental (3,268,704) 636,706               (2,435,115) 3,526,720             2,890,014             453.9%      
Contingency 132,020               1,150,000             200,000               1,565,000             415,000               36.1%        

Total General Fund 44,323,370           55,934,774           47,707,225           60,218,681           4,283,907             7.7%         

SPECIAL REVENUE FUNDS
 

LIBRARY FUND
General Administration 124,645               150,716               150,716               148,678               (2,038) (1.4%)        
Management Services 150,648               134,552               134,552               7,025,781             6,891,229             5,121.6%   
Public Works 58,909                 87,664                 87,664                 81,044                 (6,620) (7.6%)        
Economic Vitality 27,622                 27,272                 27,272                 14,800                 (12,472) (45.7%)      
Community Enrichment 4,803,975             7,102,717             5,051,720             -                       (7,102,717) (100.0%)    
Non-departmental 152,915               93,095                 93,095                 89,293                 (3,802) (4.1%)        
Contingency -                       100,000               -                       222,000               122,000               122.0%      

5,318,714             7,696,016             5,545,019             7,581,596             (114,420) (1.5%)        

HIGHWAY USER REVENUE FUND
General Administration 108,282               118,391               118,391               109,645               (8,746) (7.4%)        
Community Development 678,205               533,783               533,783               550,239               16,456                 3.1%         
Management Services 138,296               73,428                 73,428                 66,108                 (7,320) (10.0%)      
Public Works 9,042,899             13,527,647           9,437,744             16,168,834           2,641,187             19.5%        
Economic Vitality 29,053                 24,888                 24,888                 13,892                 (10,996) (44.2%)      
Non-departmental 226,418               85,536                 85,536                 88,851                 3,315                   3.9%         
Contingency -                       100,000               -                       100,000               -                       0.0%         

10,223,153           14,463,673           10,273,770           17,097,569           2,633,896             18.2%        

TRANSPORTATION FUND
General Administration 46,278                 52,014                 52,014                 41,592                 (10,422) (20.0%)      
Management Services 266,540               215,009               215,009               251,419               36,410                 16.9%        
Economic Vitality 10,449                 7,789                   7,789                   5,455                   (2,334) (30.0%)      
Non-departmental 6,299,251             7,798,412             5,974,129             6,943,202             (855,210) (11.0%)      

6,622,518             8,073,224             6,248,941             7,241,668             (831,556) (10.3%)      

FLAGSTAFF URBAN TRAIL SYSTEM FUND
Community Development -                       -                       -                       3,446,341             3,446,341             0.0%         

BEAUTIFICATION FUND
Community Development 537,192               3,210,435             1,197,880             -                       (3,210,435) (100.0%)    
Economic Vitality 428,705               3,366,203             1,240,532             2,794,669             (571,534) (17.0%)      
Reserve/Contingency -                       10,000                 -                       10,000                 -                       0.0%         

965,897               6,586,638             2,438,412             2,804,669             (3,781,969) (57.4%)      

ECONOMIC DEVELOPMENT FUND
Economic Vitality 1,227,611             1,389,255             1,015,324             968,885               (420,370) (30.3%)      
Reserve/Contingency -                       265,000               -                       45,000                 (220,000) (83.0%)      

1,227,611             1,654,255             1,015,324             1,013,885             (640,370) (38.7%)      

TOURISM FUND
Economic Vitality 1,540,957             1,624,102             1,653,512             1,879,658             255,556               15.7%        
Reserve/Contingency -                       50,000                 -                       50,000                 -                       0.0%         

1,540,957             1,674,102             1,653,512             1,929,658             255,556               15.3%        

CITY OF FLAGSTAFF
SUMMARY BY DIVISION OF EXPENDITURES/EXPENSES WITHIN EACH FUND

COMPARISON OF FISCAL YEAR 2013 AND 2014
(WITH ACTUAL FOR FISCAL YEAR 2012)
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 ADOPTED ESTIMATED PROPOSED
ACTUAL BUDGETED ACTUAL BUDGETED

EXPENDITURES/ EXPENDITURE/ EXPENDITURES/ EXPENDITURE/
EXPENSES EXPENSE EXPENSES EXPENSE CHANGE %

FUND/DIVISION 2011-2012 2012-2013 2012-2013 2013-2014 (BDGT-BDGT) CHANGE

CITY OF FLAGSTAFF
SUMMARY BY DIVISION OF EXPENDITURES/EXPENSES WITHIN EACH FUND

COMPARISON OF FISCAL YEAR 2013 AND 2014
(WITH ACTUAL FOR FISCAL YEAR 2012)

ARTS AND SCIENCE FUND
Economic Vitality 392,982$              637,056               412,010               642,206               5,150                   0.8%         
Reserve/Contingency -                       10,000                 -                       10,000                 -                       0.0%         

392,982               647,056               412,010               652,206               5,150                   0.8%         

RECREATION-BBB FUND
Public Works -                       1,100,000             -                       1,100,000             -                       0.0%         

HOUSING AND COMMUNITY
SERVICES FUND
Community Development 1,697,295             3,386,672             1,945,487             2,740,457             (646,215) (19.1%)      
Non-departmental 54,519                 45,652                 37,053                 38,284                 (7,368) (16.1%)      

1,751,814             3,432,324             1,982,540             2,778,741             (653,583) (19.0%)      

METRO PLANNING ORG FUND
Community Development 416,870               386,971               368,042               666,445               279,474               72.2%        
Non-departmental 24,962                 21,126                 21,126                 21,126                 -                       0.0%         
Contingency -                       100,000               -                       250,000               150,000               150.0%      

441,832               508,097               389,168               937,571               429,474               84.5%        

EDA REVOLVING LOAN FUND
Economic Vitality -                       -                       -                       220,000               220,000               0.0%         

Total Special Revenue Funds 28,485,478           45,835,385           29,958,696           46,803,904           968,519               2.1%         

DEBT SERVICE FUNDS

GENERAL OBLIGATION BONDS FUND
Non-departmental 3,743,832             5,456,156             4,600,749             7,460,125             2,003,969             36.7%        

 SPECIAL ASSESSMENT BONDS FUND
Non-departmental 7,381,215             908,225               908,225               905,600               (2,625) (0.3%)        

Total Debt Service Funds 11,125,047           6,364,381             5,508,974             8,365,725             2,001,344             31.4%        

CAPITAL PROJECT FUNDS

G.O. BONDS FUNDED PROJECTS FUND
Non-departmental 9,083,346             65,447,305           9,889,107             49,203,033           (16,244,272) (24.8%)      

MUNICIPAL FACILITIES CORP FUND
Non-departmental 63,271                 9,112,000             436,750               13,074,250           3,962,250             43.5%        

Total Capital Projects Funds 9,146,617             74,559,305           10,325,857           62,277,283           (12,282,022) (16.5%)      

ENTERPRISE FUNDS

WATER AND WASTEWATER FUND
General Administration 580,253               626,188               626,188               621,261               4,927-                   (0.8%)        
Management Services 983,638               915,248               915,248               857,869               (57,379) (6.3%)        
Public Works 50,698                 59,122                 59,122                 48,039                 (11,083) (18.7%)      
Economic Vitality 78,942                 73,918                 73,918                 44,347                 (29,571) (40.0%)      
Utilities 21,838,673           26,764,580           19,836,514           26,946,257           181,677               0.7%         
Non-departmental 494,338               263,254               263,254               270,184               6,930                   2.6%         
Contingency 69,702                 1,800,000             65,000                 1,800,000             -                       0.0%         

24,096,244           30,502,310           21,839,244           30,587,957           85,647                 0.3%         
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 ADOPTED ESTIMATED PROPOSED
ACTUAL BUDGETED ACTUAL BUDGETED

EXPENDITURES/ EXPENDITURE/ EXPENDITURES/ EXPENDITURE/
EXPENSES EXPENSE EXPENSES EXPENSE CHANGE %

FUND/DIVISION 2011-2012 2012-2013 2012-2013 2013-2014 (BDGT-BDGT) CHANGE

CITY OF FLAGSTAFF
SUMMARY BY DIVISION OF EXPENDITURES/EXPENSES WITHIN EACH FUND

COMPARISON OF FISCAL YEAR 2013 AND 2014
(WITH ACTUAL FOR FISCAL YEAR 2012)

AIRPORT FUND
General Administration 51,062$               62,750                 62,750                 61,759                 (991) (1.6%)        
Management Services 99,735                 119,449               119,449               94,151                 (25,298) (21.2%)      
Public Works 127,108               125,633               125,633               105,195               (20,438) (16.3%)      
Economic Vitality 4,834,876             7,450,799             2,803,777             9,432,657             1,981,858             26.6%        
Non-departmental 70,048                 57,063                 57,063                 59,662                 2,599                   4.6%         
Contingency -                       -                       -                       500,000               500,000               0.0%         

5,182,829             7,815,694             3,168,672             10,253,424           2,437,730             31.2%        

SOLID WASTE FUND
General Administration 311,071               398,292               398,292               425,155               26,863                 6.7%         
Management Services 373,062               376,834               376,834               323,645               (53,189) (14.1%)      
Public Works 10,756,152           12,387,952           11,614,826           9,508,438             (2,879,514) (23.2%)      
Economic Vitality 60,269                 61,828                 61,828                 44,291                 (17,537) (28.4%)      
Non-departmental 297,412               244,599               244,599               282,110               37,511                 15.3%        
Contingency 49,192                 612,000               425,000               612,000               -                       0.0%         

11,847,158           14,081,505           13,121,379           11,195,639           (2,885,866) (20.5%)      

ENVIRONMENTAL MANAGEMENT FUND
General Administration -                       -                       -                       18,020                 18,020                 0.0%         
Management Services -                       -                       -                       21,367                 21,367                 0.0%         
Public Works -                       -                       -                       887,221               887,221               0.0%         
Economic Vitality -                       -                       -                       4,628                   4,628                   0.0%         
Non-departmental -                       -                       -                       18,560                 18,560                 0.0%         

-                       -                       -                       949,796               949,796               0.0%         
STORMWATER UTILITY FUND

General Administration 23,401                 38,734                 38,734                 37,905                 (829) (2.1%)        
Community Development 19,762                 -                       -                       -                       -                       0.0%         
Management Services 30,331                 50,435                 50,435                 53,860                 3,425                   6.8%         
Public Works 12,249                 10,921                 10,921                 9,626                   (1,295) (11.9%)      
Economic Vitality 4,813                   3,782                   3,782                   2,035                   (1,747) (46.2%)      
Utilities 1,112,683             5,567,829             1,543,325             5,508,079             (59,750) (1.1%)        
Non-departmental 17,545                 15,138                 15,138                 14,022                 (1,116) (7.4%)        
Contingency 5,849                   10,000                 -                       10,000                 -                       0.0%         

1,226,633             5,696,839             1,662,335             5,635,527             (61,312) (1.1%)        

FLAGSTAFF HOUSING AUTHORITY
Community Development 6,256,760             6,312,656             5,933,010             6,183,620             (129,036) (2.0%)        
Contingency -                       1,001,250             1,001,250             1,001,250             -                       0.0%         

6,256,760             7,313,906             6,934,260             7,184,870             (129,036)

Total Enterprise Funds 48,609,624           65,410,254           46,725,890           65,807,213           396,959               0.6%         

TOTAL ALL FUNDS 141,690,136$       248,104,099       140,226,642       243,472,806       (4,631,293) (1.9%)      
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ADOPTED ESTIMATED PROPOSED

ACTUAL BUDGETED ACTUAL BUDGETED

EXPENDITURES/ EXPENDITURE/ EXPENDITURES/ EXPENDITURE/

EXPENSES EXPENSE EXPENSES EXPENSE * CHANGE %

DIVISION/FUND 2011-2012 2012-2013 2012-2013 2013-2014 (BDGT-BDGT) CHANGE

GENERAL ADMINISTRATION

General Fund 7,939,695$            8,395,367             8,036,576             8,470,643             75,276                  0.9%          

Library Fund 124,645                150,716                150,716                148,678                (2,038) (1.4%)         

HURF Fund 108,282                118,391                118,391                109,645                (8,746) (7.4%)         

Transportation Fund 46,278                  52,014                  52,014                  41,592                  (10,422) (20.0%)       

Water and Wastewater Fund 580,253                626,188                626,188                621,261                (4,927) (0.8%)         

Airport 51,062                  62,750                  62,750                  61,759                  (991) (1.6%)         

Solid Waste Fund 311,071                398,292                398,292                425,155                26,863                  6.7%          

Environmental Management Fund -                        -                        -                        18,020                  18,020                  0.0%          

Stormwater Utility Fund 23,401                  38,734                  38,734                  37,905                  (829) (2.1%)         

TOTAL 9,184,687             9,842,452             9,483,661             9,934,658             92,206                  0.9%          

COMMUNITY DEVELOPMENT

General Fund 3,497,589             3,715,394             3,579,817             4,293,997             578,603                15.6%        

HURF fund 678,205                533,783                533,783                550,239                16,456                  3.1%          

Beautification Fund 537,192                3,210,435             1,197,880             3,446,341             235,906                7.3%          

Housing and Community Services Fund 1,697,295             3,386,672             1,945,487             2,740,457             (646,215) (19.1%)       

Metro Planning Organization Fund 416,870                386,971                368,042                666,445                279,474                72.2%        

Stormwater Utility Fund 19,762                  -                        -                        -                        -                        0.0%          

Flagstaff Housing Authority 6,256,760             6,312,656             5,933,010             6,183,620             (129,036) (2.0%)         

TOTAL 13,103,673            17,545,911            13,558,019            17,881,099            335,188                1.9%          

MANAGEMENT SERVICES

General Fund 2,850,274             3,123,808             3,051,046             3,171,917             48,109                  1.5%          

Library Fund 150,648                134,552                134,552                7,025,781             6,891,229             5,121.6%   

HURF Fund 138,296                73,428                  73,428                  66,108                  (7,320) (10.0%)       

Transportation Fund 266,540                215,009                215,009                251,419                36,410                  16.9%        

Water and Wastewater Fund 983,638                915,248                915,248                857,869                (57,379) (6.3%)         

Airport Fund 99,735                  119,449                119,449                94,151                  (25,298) (21.2%)       

Solid Waste Fund 373,062                376,834                376,834                323,645                (53,189) (14.1%)       

Environmental Management Fund -                        -                        -                        21,367                  21,367                  0.0%          

Stormwater Utility Fund 30,331                  50,435                  50,435                  53,860                  3,425                    6.8%          

TOTAL 4,892,524             5,008,763             4,936,001             11,866,117            6,857,354             136.9%      

FIRE 

General Fund 8,543,680             10,215,163            9,826,416             10,346,646            131,483                1.3%          

TOTAL 8,543,680             10,215,163            9,826,416             10,346,646            131,483                1.3%          

POLICE 

General Fund 16,185,670            16,875,477            16,576,723            17,556,777            681,300                4.0%          

TOTAL 16,185,670            16,875,477            16,576,723            17,556,777            681,300                4.0%          

PUBLIC WORKS  

General Fund 4,906,365             7,400,090             5,174,398             10,674,003            3,273,913             44.2%        

Library Fund 58,909                  87,664                  87,664                  81,044                  (6,620) (7.6%)         

HURF Fund 9,042,899             13,527,647            9,437,744             16,168,834            2,641,187             19.5%        

Recreation-BBB Fund -                            1,100,000             -                            1,100,000             -                        0.0%          

Water and Wastewater Fund 50,698                  59,122                  59,122                  48,039                  (11,083) (18.7%)       

Airport Fund 127,108                125,633                125,633                105,195                (20,438) (16.3%)       

Solid Waste Fund 10,756,152            12,387,952            11,614,826            9,508,438             (2,879,514) (23.2%)       

Environmental Management Fund -                        -                        -                        887,221                887,221                0.0%          

Stormwater Utility Fund 12,249                  10,921                  10,921                  9,626                    (1,295) (11.9%)       

TOTAL 24,954,380            34,699,029            26,510,308            38,582,400            3,883,371             11.2%        

COMMUNITY ENRICHMENT

General Fund 3,310,380             3,222,068             3,218,728             -                        (3,222,068) (100.0%)     

Library Fund 4,803,975             7,102,717             5,051,720             -                        (7,102,717) (100.0%)     

TOTAL 8,114,355             10,324,785            8,270,448             -                        (10,324,785) (100.0%)     

CITY OF FLAGSTAFF

BUDGET SUMMARY BY DIVISION OF EXPENDITURES

COMPARISON OF FISCAL YEAR 2013 AND 2014

(WITH ACTUAL FOR FISCAL YEAR 2012)
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ADOPTED ESTIMATED PROPOSED

ACTUAL BUDGETED ACTUAL BUDGETED

EXPENDITURES/ EXPENDITURE/ EXPENDITURES/ EXPENDITURE/

EXPENSES EXPENSE EXPENSES EXPENSE * CHANGE %

DIVISION/FUND 2011-2012 2012-2013 2012-2013 2013-2014 (BDGT-BDGT) CHANGE

CITY OF FLAGSTAFF

BUDGET SUMMARY BY DIVISION OF EXPENDITURES

COMPARISON OF FISCAL YEAR 2013 AND 2014

(WITH ACTUAL FOR FISCAL YEAR 2012)

ECONOMIC VITALITY

General Fund 226,401$              1,200,701             478,636                612,978                (587,723) (48.9%)       

Library Fund 27,622                  27,272                  27,272                  14,800                  (12,472) (45.7%)       

HURF Fund 29,053                  24,888                  24,888                  13,892                  (10,996) (44.2%)       

Transportation Fund 10,449                  7,789                    7,789                    5,455                    (2,334) (30.0%)       

Beautification Fund 428,705                3,366,203             1,240,532             2,794,669             (571,534) (17.0%)       

Economic Development Fund 1,227,611             1,389,255             1,015,324             968,885                (420,370) (30.3%)       

EDA Revolving Loan Fund -                        -                        -                        220,000                220,000                0.0%          

Tourism Fund 1,540,957             1,624,102             1,653,512             1,879,658             255,556                15.7%        

Arts and Science Fund 392,982                637,056                412,010                642,206                5,150                    0.8%          

Water and Wastewater Fund 78,942                  73,918                  73,918                  44,347                  (29,571) (40.0%)       

Airport Fund 4,834,876             7,450,799             2,803,777             9,432,657             1,981,858             26.6%        

Solid Waste Fund 60,269                  61,828                  61,828                  44,291                  (17,537) (28.4%)       

Environmental Management Fund -                        -                        -                        4,628                    4,628                    0.0%          

Stormwater Utility Fund 4,813                    3,782                    3,782                    2,035                    (1,747) (46.2%)       

TOTAL 8,862,680             15,867,593            7,803,268             16,680,501            812,908                5.1%          

UTILITIES

Water and Wastewater Fund 21,838,673            26,764,580            19,836,514            26,946,257            181,677                0.7%          

Stormwater Utility Fund 1,112,683             5,567,829             1,543,325             5,508,079             (59,750) (1.1%)         

TOTAL 22,951,356            32,332,409            21,379,839            32,454,336            121,927                0.4%          

NON-DEPARTMENTAL

General Fund (3,268,704) 636,706 (2,435,115) 3,526,720 2,890,014             453.9%      

Library Fund 152,915                93,095                  93,095                  89,293                  (3,802) (4.1%)         

HURF Fund 226,418                85,536                  85,536                  88,851                  3,315                    3.9%          

Transportation Fund 6,299,251             7,798,412             5,974,129             6,943,202             (855,210) (11.0%)       

Housing and Community Services Fund 54,519                  45,652                  37,053                  38,284                  (7,368) (16.1%)       

Metro Planning Organization Fund 24,962                  21,126                  21,126                  21,126                  -                        0.0%          

General Obligation Bonds Fund 3,743,832             5,456,156             4,600,749             7,460,125             2,003,969             36.7%        

Special Assessment Bonds Fund 7,381,215             908,225                908,225                905,600                (2,625) (0.3%)         

G.O. Bonds Funded Projects Fund 9,083,346             65,447,305            9,889,107             49,203,033            (16,244,272) (24.8%)       

Municipal Facilities Corp Fund 63,271                  9,112,000             436,750                13,074,250            3,962,250             43.5%        

Water and Wastewater Fund 494,338                263,254                263,254                270,184                6,930                    2.6%          

Airport Fund 70,048                  57,063                  57,063                  59,662                  2,599                    4.6%          

Solid Waste Fund 297,412                244,599                244,599                282,110                37,511                  15.3%        

Environmental Management Fund -                        -                        -                        18,560                  18,560                  0.0%          

Stormwater Utility Fund 17,545                  15,138                  15,138                  14,022                  (1,116) (7.4%)         

TOTAL 24,640,368            90,184,267            20,190,709            81,995,022            (8,189,245) (9.1%)         

RESERVES/CONTINGENCIES

General Fund 132,020                1,150,000             200,000                1,565,000             415,000                36.1%        

Library Fund -                        100,000                -                        222,000                122,000                122.0%      

HURF Fund -                        100,000                -                        100,000                -                        0.0%          

Beautification Fund -                        10,000                  -                        10,000                  -                        0.0%          

Economic Development Fund -                        265,000                -                        45,000                  (220,000) (83.0%)       

Tourism Fund -                        50,000                  -                        50,000                  -                        0.0%          

Arts and Science Fund -                        10,000                  -                        10,000                  -                        0.0%          

Metro Planning Organization Fund -                        100,000                -                        250,000                150,000                150.0%      

Water and Wastewater Fund 69,702                  1,800,000             65,000                  1,800,000             -                        0.0%          

Airport Fund -                        -                        -                        500,000                500,000                0.0%          

Solid Waste Fund 49,192                  612,000                425,000                612,000                -                        0.0%          

Stormwater Utility Fund 5,849                    10,000                  -                        10,000                  -                        0.0%          

Flagstaff Housing Authority Fund -                        1,001,250             1,001,250             1,001,250             -                        0.0%          

256,763                5,208,250             1,691,250             6,175,250             967,000                18.6%        

ALL FUNDS TOTAL 141,690,136$        248,104,099 140,226,642 243,472,806 -4,631,293 (1.9%)         

*
Includes actual expenditures/expenses recognized on the modified accrual or accrual basis as of the date the proposed budget was prepared, plus estimated 

expenditures/expenses for the remainder of the fiscal year.

TOTAL
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FULL-TIME 
EQUIVALENTS 

(FTE)

EMPLOYEE 
SALARIES AND 

HOURLY 
COSTS

RETIREMENT 
COSTS

HEALTHCARE 
COSTS

OTHER 
BENEFIT 
COSTS

TOTAL ESTIMATED 
PERSONNEL 

COMPENSATION
2013-2014 2013-2014 2013-2014 2013-2014 2013-2014 2013-2014

GENERAL FUND 531.03 30,488,086$      6,190,770$     3,468,067$      2,587,255$     = 42,734,178$            

SPECIAL REVENUE FUNDS
Library 51.40 2,058,353 214,372 321,225 158,321 = 2,752,271
HURF 35.92 1,548,692 157,778 205,301 207,722 2,119,493
Beautification 1.25 97,608 11,264 9,694 7,468 126,034
Economic Development 2.25 166,507 19,609 13,322 13,549 212,987
Tourism 13.18 626,001 66,842 75,777 48,731 817,351
Housing and Comm Services 1.00 54,834 6,328 5,921 4,380 71,463
Metro Planning Organization 2.88 212,638 21,834 20,847 15,879 271,198

Total Special Revenue Funds 107.88 4,764,633 498,027 652,087 456,050 = 6,370,797

ENTERPRISE FUNDS
Water & Wastewater 61.50 3,501,614 392,300 420,062 327,872 = 4,641,848
Airport 9.75 481,691 54,287 55,365 51,203 642,546
Stormwater 5.50 381,886 42,790 31,891 31,679 488,246
Solid Waste 47.40 2,164,240 251,961 321,708 249,577 2,987,486
Environmental Management 8.48 437,028 48,119 59,564 37,066 581,777
Flagstaff Housing Authority 22.00 1,287,218 145,162 160,925 145,162 1,738,467

Total Enterprise Funds 154.63 8,253,677 934,619 1,049,515 842,559 = 11,080,370

TOTAL ALL FUNDS 793.54 43,506,396$      7,623,416$     5,169,669$      3,885,864$     = 60,185,345$            

FUND

CITY OF FLAGSTAFF
FULL-TIME EMPLOYEE AND PERSONNEL COMPENSATION

FISCAL YEAR 2014
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  14. A.             
CITY OF FLAGSTAFF
STAFF SUMMARY REPORT
To: The Honorable Mayor and Council

From: Brandi Suda, Finance Manager

Co-Submitter: Rick Tadder, Finance Director

Date: 05/14/2013

Meeting Date: 06/18/2013

TITLE: 
Consideration and Adoption of Ordinance No. 2013-13:  AN ORDINANCE LEVYING UPON THE ASSESSED VALUATION
OF THE PROPERTY WITHIN THE CITY OF FLAGSTAFF, ARIZONA, SUBJECT TO TAXATION A CERTAIN SUM UPON
EACH ONE HUNDRED DOLLARS ($100.00) OF VALUATION SUFFICIENT TO RAISE THE AMOUNT ESTIMATED TO BE
REQUIRED IN THE ANNUAL BUDGET, LESS THE AMOUNT ESTIMATED TO BE RECEIVED FROM OTHER SOURCES OF
REVENUE; PROVIDING FUNDS FOR VARIOUS BOND REDEMPTIONS, FOR THE PURPOSE OF PAYING INTEREST UPON
BONDED INDEBTEDNESS AND PROVIDING FUNDS FOR GENERAL MUNICIPAL EXPENSES, ALL FOR THE FISCAL
YEAR ENDING THE 30TH DAY OF JUNE, 2014.

RECOMMENDED ACTION:
Read Ordinance No. 2013-13 by title only for the first time on June 18, 2013.
Read Ordinance No. 2013-13 by title only for the second time on July 2, 2013.
Adopt Ordinance No. 2013-13 on July 2, 2013.

Policy Decision or Reason for Action:
Arizona Revised Statute 42-17104 requires that an Ordinance to adopt property tax levies be passed after the adoption of the
final budget.  The final budget is anticipated to be adopted on June 18, 2013. 

Financial Impact:
The City of Flagstaff is proposing a flat primary property levy on existing properties for the FY2013-2014 base levy of
$5,426,095 plus the new construction levy of $94,078 for a total levy of $5,520.173.  The  primary property tax rate to support
this levy is $0.8429 per $100 of assessed valuation.

The City of Flagstaff proposing a flat tax rate for secondary property taxes for FY2013-2014 for a total levy of $5,530,453.  The
proposed secondary property tax rate is $0.8366 per $100 of assessed valuation. 

Connection to Council Goal:
Effective governance

Has There Been Previous Council Decision on This:
Budget Retreats on November 14 & 15, 2012  & February 14, 2013
Mini Budget Retreats on December 12, 2012, January 11 & 22, 2013 & February 4, 2013
Council Budget Meetings on April 24, 25, and 26, 2013
Tentative Budget Adoption on June 4, 2013
Final Budget Adoption on June 18, 2013

Options and Alternatives:
Adopt the primary and secondary property tax rates at the proposed amounts,
Adopt the primary property levy up to the maximum statutory levy; adopt the secondary property tax rate at something
greater than proposed above
Adopt the primary and secondary property tax rates at something less than that shown above.



Background/History:
Both the State Constitution and State law specify a property tax levy limitation system.  This system consists of two levies, a
limited levy known as the primary property tax levy and an unlimited levy referred to as the secondary property tax levy.  The
primary levy may be imposed for all purposes, while the secondary levy in cities and towns may only be used to retire the
principal and interest or redemption charges on general obligation bonded indebtedness.

The adoption of the property tax levy is the final step in the entire budget approval process.

Key Considerations:
The key dates for budget and property tax levy adoption have been determined and have been followed throughout this
process.  The County adopts the property tax levy as proposed by the City on or about August 1, 2013.

Expanded Financial Considerations:
The City has budgeted a total of $5,355,000 in FY2013-2014 primary property tax, an approximate 2.0% increase over the
FY2012-2013 budget. This increase is due to new construction and reduced delinquencies. Primary property tax funds any
general purpose use of the city government.  The budgeted amount is less than the levy as the City is allowing for approximately
3% in bad debt.

Statutorily, the maximum allowable primary property levy for FY2013-2014 is $5,742,768. The City can capture this additional
levy in future budget years if Council so directs.

The City has budgeted a total of $5,530,453 in FY2013-2014 secondary property tax, an approximate 13.6% decrease over the
FY2012-2013 budget.  The decrease is directly related to the decreased assessed valuation experienced in our community. 
 Secondary property tax funds general obligation debt and debt is issued to manage within the levy.

Five years historical data is shown below: 

Property Tax Rates    FY 2009-2010 FY 2010-2011 FY 2011-2012 FY 2012-2013 FY 2013-2014
Proposed

Primary $0.6547 0.6479 0.6917 0.7131 0.8429
Secondary 0.8366 0.8366 0.8366 0.8366 0.8366
Total $ 1.4913 1.4845 1.5283 1.5497 1.6795

Primary property taxes account for 9.6% of the General Fund revenues budgeted for FY2013-2014.  

Community Benefits and Considerations:
Primary property taxes support a number of City services including public safety, parks and recreation, other public works
services, and general administrative and management functions within the city.

Secondary property taxes support the debt service payment on numerous city capital projects including: Aquaplex, Fire
Stations, Open Space, numerous street/utility projects, Forest Restoration and the future Core Facility as well as many others.

Community Involvement:
Inform & Involve: Budget legal schedules were published in the June 6, 2013 and June 13, 2013 Arizona Daily Sun to allow for
additional community review.  In addition, the legal and other budget schedules were made available at City Hall, at both
Flagstaff Public Libraries, and on the official city website. A public hearing on June 18, 2013 for both the final budget adoption
and the property tax levy is open for public comment and allows citizens to provide input.

Attachments:  Ord2013.13

Form Review
Inbox Reviewed By Date

Finance Director Rick Tadder 06/05/2013 09:10 AM
Legal Assistant Vicki Baker 06/05/2013 09:11 AM

Deputy City Attorney Michelle D'Andrea 06/06/2013 02:51 PM
Management Services Director Barbara Goodrich 06/06/2013 04:20 PM

DCM - Josh Copley Josh Copley 06/07/2013 08:44 AM
Form Started By: Brandi Suda Started On: 05/14/2013 11:00 AM

Final Approval Date: 06/07/2013 



ORDINANCE NO. 2013-13

AN ORDINANCE LEVYING UPON THE ASSESSED VALUATION OF THE 
PROPERTY WITHIN THE CITY OF FLAGSTAFF, ARIZONA, SUBJECT TO 
TAXATION A CERTAIN SUM UPON EACH ONE HUNDRED DOLLARS ($100.00) 
OF VALUATION SUFFICIENT TO RAISE THE AMOUNT ESTIMATED TO BE 
REQUIRED IN THE ANNUAL BUDGET, LESS THE AMOUNT ESTIMATED TO BE 
RECEIVED FROM OTHER SOURCES OF REVENUE; PROVIDING FUNDS FOR 
VARIOUS BOND REDEMPTIONS, FOR THE PURPOSE OF PAYING INTEREST 
UPON BONDED INDEBTEDNESS AND PROVIDING FUNDS FOR GENERAL 
MUNICIPAL EXPENSES, ALL FOR THE FISCAL YEAR ENDING THE 30TH DAY 
OF JUNE, 2014

RECITALS:

WHEREAS, by the provisions of State law, the ordinance levying taxes for fiscal year 2013-
2014 is required to be finally adopted not later than the third Monday in August; and

WHEREAS, the County of Coconino is the assessing and collecting authority for the City of 
Flagstaff.

ENACTMENTS:

NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF FLAGSTAFF 
AS FOLLOWS:

SECTION 1. There is hereby levied on each one hundred dollars ($100.00) of the assessed 
value of all property, both real and personal within the corporate limits of the City of Flagstaff, 
except such property as may be by law exempt from taxation, a primary property tax rate of 
0.8429 for the fiscal year ending on the 30th day of June, 2014. If this tax rate exceeds the 
maximum levy allowed by law, the Board of Supervisors of the County of Coconino is hereby 
authorized to reduce the levy to the maximum allowable by law after providing notice to the City.

SECTION 2.  In addition to the rate set in Section 1 hereof, there is hereby levied on each one 
hundred dollars ($100.00) of the assessed value of all property, both real and personal within 
the corporate limits of the City of Flagstaff, except such property as may be by law exempt from 
taxation, a secondary property tax rate of 0.8366 for the fiscal year ending June 30, 2014.

SECTION 3.  Failure by the county officials of Coconino County, Arizona, to properly return the 
delinquent list, any irregularity in assessments or omissions in the same, or any irregularity in 
any proceedings shall not invalidate such proceedings or invalidate any title conveyed by any 
tax deed; failure or neglect of any officer or officers to timely perform any of the duties assigned 
to him or to them shall not invalidate any proceedings or any deed or sale pursuant thereto, the 
validity of the assessment or levy of taxes or of the judgment of sale by which the collection of 
the same may be enforced shall not affect the lien of the City of Flagstaff upon such property for 
the delinquent taxes unpaid thereon; overcharge as to part of the taxes or of costs shall not 
invalidate any proceedings for the collection of taxes or the foreclosure of the lien thereon or a 
sale of the property under such foreclosure; and all acts of officers de facto shall be valid as if 
performed by officers de jure.
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SECTION 4.  All ordinances and parts of ordinances in conflict herewith are hereby repealed.

SECTION 5.  That the Clerk is hereby directed to transmit a certified copy of this ordinance to 
the County Assessor and the Board of Supervisors of the County of Coconino, Arizona.

SECTION 6.  Effective Date.  The tax levies imposed by this Ordinance shall take effect Aug 2,
2013.

PASSED AND ADOPTED by the City Council and approved by the Mayor of the City of 
Flagstaff this day of , 2013.

MAYOR

ATTEST:

CITY CLERK

APPROVED AS TO FORM:

CITY ATTORNEY



  14. B.             
CITY OF FLAGSTAFF
STAFF SUMMARY REPORT

To: The Honorable Mayor and Council

From: Elaine Averitt, Planning Development Manager

Date: 05/15/2013

Meeting Date: 06/18/2013

TITLE: 
* Consideration and Approval of Final Plat 
A request from Pete Reznick for final plat approval of the University Terrace Unit 2, a subdivision
consisting of twenty (20) single-family lots on 10.55 acres located at 4015 South Holland Road in the R1,
Residential Zoning District.

RECOMMENDED ACTION:
The Planning and Zoning Commission recommends approving the final plat with the conditions
outlined in the staff summary and its attachments, and authorizing the Mayor to sign both the plat
and City/Subdivider Agreement when notified by staff that all conditions have been met and
documents are ready for recording.

Policy Decision or Reason for Action:
Title 11: General Plans and Subdivisions Section 11-20.70.030.F. indicates that approval of a final plat
requires approval by the City Council provided the Council finds that the final plat meets the requirements
of the zoning code and the engineering design standards and specifications.

Subsidiary Decisions Points: 
None

Financial Impact:
Not applicable to this proposal.

Connection to Council Goal:
5. Retain, expand, and diversify economic base

9. Zoning Code check in and analysis of the process and implementation

Has There Been Previous Council Decision on This:
Yes, on April 15, 2008, the City Council approved the Preliminary Plat, PC SUB 08-001.

Options and Alternatives:
1.  Approve the final plat.
2.  Deny the final plat.



Background/History:
January 29, 1998, the final plat of University Terrace was recorded which included thirty (30)
single-family lots and Tracts A and B on 25.7 acres.  Tract B, the subject property, was identified for
future development and limited to a maximum of twenty (20) dwelling units.
April 15, 2008, Council approved the preliminary plat for University Terrace Unit 2.
April 21, 2010, Planning staff approved an extension of the preliminary plat.
August 16, 2011, Planning staff approved a second extension of the preliminary plat with the
condition that new stormwater management requirements and a drainage report addendum be
reviewed and approved to ensure compliance with the new standards.
On May 14, 2013, inter-division staff approved the final plat with no conditions.

Community Benefits and Considerations:
Information regarding community benefits and considerations is addressed in the Preliminary Plat report
PC SUB 08-001, included with this staff report.

Community Involvement:
The platting process does not require a public hearing. However, the preliminary plat was reviewed by
both the Planning & Zoning Commission and city council at public meetings.

Attachments:  F-Plat Cover Sheet
Final Plat
P-Plat DRB conditions
Preliminary Plat Report

Form Review
Inbox Reviewed By Date

Fire Marshal Kristin Smith 05/22/2013 03:43 PM
Public Works Director Erik Solberg 06/05/2013 07:09 AM

Utilites Director Brad Hill 06/06/2013 05:08 PM
Real Estate Manager Jill Trompeter 06/06/2013 05:10 PM

Legal Assistant Vicki Baker 06/07/2013 08:57 AM
Senior Assistant City Attorney JS James Speed 06/07/2013 11:33 AM
Community Development Director Elizabeth A. Burke 06/07/2013 01:46 PM

Planning Director Jim Cronk 06/07/2013 01:52 PM
DCM - Jerene Watson Jerene Watson 06/07/2013 01:54 PM

Form Started By: Elaine Averitt Started On: 05/15/2013 08:16 AM
Final Approval Date: 06/07/2013 







Page 1

City of Flagstaff Project Name: UNIVERSITY TERRACE UNIT 2
Preliminary Plat Review Print Date: 28-Feb-08
Conditions of Approval Project Number: DRB07-016

Site Address:  4015  S Holland Rd   - Application No. PSPR 2007-065 DRB Date: 28-Feb-08

Conditions of Approval: [approved with 12 conditions below]

Project Mgmt (Planning):  Preliminary Plat, AWC, 2-20-08
1. Sheet No.3: Remove Note: "Driveways shown hereon are schematic only..." (the driveways were removed from
drawing).
2. Preserve existing pines, where feasible, at entrance of new public roadway for a landscaped entry and buffer for
existing Lots.
3. Current Site Capacity calcs contain error in carrying over [3] total resource prot. land (acres). Corrected
number would result in 20.9 (rounded down to 20) dwelling units and 20 are proposed.  Correct work sheet and
resubmit with your final plat.
4. The proposed detention basins require the following landscaping: a minimum of 2 plant units for every 100 feet
of the perimeter of the basin.
5.  Prior to application to the Planning and Zoning Commission, submit written responses from the following
agencies regarding the intent to subdivide:  appropriate public utilities; cable television and communication
companies; Flagstaff Unified School District; USDA Soil Conservation Service; Coconino Co. Health Dept.; Coconino
Co. Flood Control District; and Coconino Co. Community Development Dept. (since the proposed subdivision is
adjacent to an unincorporated area).

Community Design:
6.  Make detention facilities natural in character rather than rectangular.
7.  If Tract A is open space, design the trail to take a more organic route through Tract A.  If not feasible,
please use existing FUTS easement without deviation.

Updated 11-6-7:  No changes.  All comments apply.

FMPO:
8. Realign FUTS trail through Tract A so the trail does not have right angle turns and is not pushed to the edges
of the tract.
(mi 11-15-2007)

Fire Dept:
9. Second fire dept. access is required or add fire sprinklers to all buildings.
10. Delete the fire hydrant of front of lot 18.  One (1) new hydrant is required as shown between lots 16 & 17 as
shown on the site plan.
11. The mini-roundabout  needs to be designed to accommodate a 45' fire truck, allowing for no part of the fire
truck to extended over the curb/sidewalk.  Also, the mini-roundabout shall allow for some driver error. The most
recent  design is too narrow and cannot be approved for  fire truck access at this time. Please show a revised
drawing for  the mini-roundabout on the construction plans. The mini-roundabout will be red-lined if the turning
radius is not satisfied.

Project Review (Building):  (APPROVED W/ Conditions; 5-1-2007; 6-18-07; 7-3-07; 11-19-2007 eml)
See comments below for FINAL Plat requirements.

Public Works: No conditions
Utilities:  NONE
Project Review Engineering: 02-19-08,  APPROVED
Storm water:  2/21/2008

Traffic: 02-21-08 Address the following on the construction drawings:
12. Sidewalk on the north side of cul-de-sac throat scales to 4'.  It Should be 5' after the transition from the
cul-de-sac.
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General Recommendations and Comments:

Project Mgmt (Planning):
1. Following DRB approval of the preliminary plat, the subdivider or authorized representative shall submit 10
copies of the preliminary plat; one 8-1/2 x 11 inch reduction of the preliminary plat; and a copy of the
preliminary plat in electronic format. A Subdivision Review Application and $250 admininistrative fee is required
with these materials. Please reference revised Subdivision Platting, Application Packet (dated 12/26/07).

Community Design:  None

Fire Dept:
1. Add fire sprinklers to all buildings and second fire access requirement will go away.
2. 2 new fire hydrants are required.

Project Review (Building):  (APPROVED, conditions for after platting, eml, 11-18-2007)
1.  The new driveway ordinance is in affect and must be adherred to for Final Plat and applying for building
permits.  Since the topo-info is from COF GIS data (not known to be highly accurate), the driveway information on
lots 9-15 must be demonstrated to work with the roadway or that information on finish floor elevations and driveway
slopes can be maintained.  Applicant must provide a typical section through lot #14 and #12 to demonstrate the
extent of fill that will be required and the building envelope for the structure and boundaries of the fill.  (eml,
9 Apr 2007)
2.  A building permit is required. (eml, 9 Mar 2007)
3.  A geotechnical soils report will be required for this subdivision.
4.  Council is expected to approve the 2006 IRC and the City of Flagstaff 2007 Building code amendments on 18
December 2007.

Public Works:  No comments

Utilities:
1. (This condition has been met) A Water and Sewer Impact Study is required. It will be completed by the City of
Flagstaff upon receipt of written request from the applicant.  Please contact the Utilities Engineer, Ryan Roberts,
P.E. @ 779-7685 (Ext. 7248) for additional information and estimated costs. The Water and Sewer Impact study must
be completed prior to Development Review Board approval.
2. (This condition has been met)Show proposed minimum 20' public utility easements over new water and sewer main
extensions on the site plan/tentative plat. 20' wide public utility easements are required for water and sewer
easements. The developer shall acquire the additional 4 ft easement required from the existing landowners.
Easements must be dedicated prior to issuance of a Building Permit.
3. (This condition has been met) All sewer lines shall be designed for gravity flow. Pressurized sewer lines and
Lift Stations are prohibited by City of Flagstaff. This development may need to extend sewer main 2400 ft along the
sinclair wash in order to provide gravity flow service to this development.
The following standard comments 5,6,7,9,10,17,21 and 22 are conditions that must be completed prior to the issuance
of the building permit.

Project Review Engineering:
Survey comments to be addressed on the final plat:
1.  Provide a description of proposed ROW and PUE's
2.  Bearings and distances on Tract "I" and others where needed.
3.  Provide copies of all referenced record Docket/Pages.

Storm water:
1. Pursuant to the Stormwater Management Design Manual, concentrated discharges from your site, including the
detention basin(s) are not allowed. A letter, or recorded private drainage easement is required for this project
and must be provided prior to construction plan approval, recordation of Plat and/or issuance of Building Permits.
STORM WATER COMMENTS:
(  x)  An engineered Preliminary Drainage Report must be submitted and approved prior to approval of the tentative
plat by DRB.
( x ) City policy on public versus private drainage easements:
1. Regulatory (FEMA) watercourses: dedicated and maintained by the City of Flagstaff.
2. Public draingeways or private drainageways: rarely, the City may require that a drainageway be dedicated to the
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City. In most instances, the drainageway shall remain private. During Civil Plan Review, stormwater staff shall
determine the dedication so that it can be accurately dedicated, or shown on the Final Plat.
(x  )  All designs shall be in conformance with the City of Flagstaff Stormwater Design Manual.
( x )  An engineered drainage report is required prior to issuance of a grading and/or building permits.
( x )  Engineered grading and drainage plans are required prior to issuance of grading and/or building permits.
( x )  A grading permit is required prior to any grading activity on the site.
( x )  ROUGH GRADING: Building permits will not be issued until rough grading inspection is performed and a Rough
Grading Certificate is submitted. The rough grading inspection must be scheduled a minimum of 24 hours in advance
(779-7650). It is recommended to have the civil engineer at the inspection. The rough grading form has four
certification blocks to be completed as described below:
a.  Certification is always required by the civil engineer and permittee.
b.  Soils engineer / engineering geologist certification is required if soils testing was performed as part of the
rough grading work.
c.  Land surveyor certification is required if an independent surveyor (not associated with the civil engineer or
permittee) was responsible for staking grades, or if the civil engineer deems this necessary.
( x )  FINAL GRADING: Certificates of Occupancy will not be issued until a final grading inspection is performed
and a Final Grading Certificate with As-built grading plans are submitted and approved. This form requires only the
certification by the civil engineer. The final grading inspection must be scheduled a minimum of 24 hours in
advance (928-779-7650). It is recommended to have the civil engineer at the inspection.
( x )  The property owner or homeowners association is responsible for the regular inspection and maintenance of
the detention basin.
(  x)  Stormwater Pollution Prevention Plans (SWPPP) are required for any land disturbing activity greater than one
(1) acre. Developers are responsible for complying with City of Flagstaff requirements for land disturbing
activities greater than one (1) acres. SWPPP's must be prepared by an engineer. AZPDES Notice of Intent and Notice
of Termination are required.  The City of Flagstaff will not issue a grading permit until the NOI is provided and
the  SWPPP is installed and inspected by Stormwater Staff.
( x )  Impervious surface (roofs, driveways, sidewalks, etc.) calculations must be shown on plans prior to issuance
of a building permit.

Traffic Engineering:  None

Fire:
1. A fire code modification form is required for fire sprinkler systems in place of the second access.



PLANNING & DEVELOPMENT SERVICES DIVISION
PRELIMINARY PLAT REPORT

DATE: March 18, 2008
PC SUB 08-001 MEETING DATE: March 25, 2008

REPORT BY: Elaine Averitt

REQUEST:

A request from Pete Reznick for Preliminary Plat approval of the University Terrace Unit 2, a subdivision 
consisting of twenty (20) single-family lots on 10.55 acres located at 4015 South Holland Road in the R1, 
Residential Zoning District.

STAFF RECOMMENDATION:

Staff recommends the Planning and Zoning Commission forward the preliminary plat to the City Council with a 
recommendation for approval subject to the conditions as listed in the Development Review Board Minutes of 
February 28, 2008.

PRESENT LAND USE:

Vacant, forested land.

PROPOSED LAND USE:

University Terrace Unit 2 subdivision, a twenty (20) lot,  single-family subdivision on 10.55 acres.

NEIGHBORHOOD DEVELOPMENT:

North: University Highlands Unit 3 subdivision, single-family residential uses; R-1-E District; 
South: Undeveloped; R1 District;
East: University Terrace subdivision, single-family residential uses; R1 District;
West: Mountain Dell county subdivision; residential uses; AR District.

REQUIRED FINDINGS:

The Planning and Zoning Commission shall find the proposed preliminary plat meets the requirements of the 
City of Flagstaff Land Development Code (LDC) and City of Flagstaff Engineering Design and Construction 
Standards and Specifications.

STAFF REVIEW:

Introduction

Location

The site is situated west of 89A, south of the University Highlands subdivision and east of the Mountain Dell 
county subdivision.  The subject property slopes generally from north to south, dropping approximately 60 feet 
in elevation down to the Sinclair Wash floodplain at the southern boundary.  The elevation ranges from 6,960 
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feet to 6,900 feet above sea level.  Vegetation is heavily forested with Ponderosa Pine trees, distributed fairly 
evenly throughout the 10.55-acre site.

Lot sizes range from a minimum of 8,053 square feet to a maximum of 37,567 square feet. Zoning allows a 
minimum lot size of 7,000 square feet.  The plat dedicates a .47-acre tract of land to the City as rural floodplain 
with no disturbances allowed. Two tracts totaling 2.5 acres are to be dedicated to the home owners association 
as open space and detention basin facilities.  Five narrow tracts abutting University Terrace Unit 1 lots are to be 
retained by the owner/developer for possible combination with lots 15 and 20 to 23 Unit 1, following platting, 
and are perpetual resource protection easements. 

Previous Approvals

On January 29, 1998, the Final Plat of University Terrace was recorded which included thirty (30) single-family 
lots and Tracts A and B on 25.7 acres.  Tract B, the subject property being considered and consisting of 10.55 
acres, was identified for future development and limited to a maximum of twenty (20) dwelling units.  In 
addition, future development of this tract shall comply with the City Land Development Code.

In late 1996, during public hearings for the University Terrace tentative plat, there was considerable discussion 
about the pros and cons of requiring a second access through Mountain Dell.  The benefits included having an 
emergency access; however, prohibitive constraints included problems with crossing a floodplain and steep 
slopes, as well as the unimproved condition of the county roads. In addition, University Heights neighbors 
expressed opposition to the idea of a street connection between University Heights and Mountain Dell.
Therefore, the resulting decision was Holland Drive approved as the sole access for University Terrace coupled
with the Fire Department’s condition limiting total build-out to fifty (50) units or less.

Current Proposal

In respect to the current proposal for the final twenty (20) units, the Fire Department will allow the extension of 
Holland Drive without a secondary access, with the condition that fire sprinklers must be installed in each 
residence. Please note, the Engineering Standards typically require a second access when a road is longer than 
1200 feet; however, due to the constraints referenced above and the 1996 City Council decision not to require a 
second access, the Engineering Division, therefore, has waived the requirement.

Access to the property is available from Holland Drive which is an improved and dedicated City street. 
The Development Review Board approved a preliminary plat on February 28, 2008. 

Flagstaff Area Regional Land Use and Transportation Plan

The site is designated as Low Density Residential in the Regional Land Use and Transportation Plan.  This 
land use category is intended for predominately single-family, detached residential development with densities 
of up to 5 dwelling units per acre. The proposal of 1.9 units per acre conforms to the Low Density Residential 
land use designation.

Zoning Requirements

The property within University Terrace Unit 2 is zoned R1, Residential District. Base site area and site capacity 
calculations have been performed. The proposed development of twenty (20) units for the site is within the 
density yield allowed by the Land Development Code (LDC). The R1 zoning district permits a minimum lot 
area of 7,000 square feet. The proposed lots comply with this minimum requirement.
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Natural Resources and Site Capacity Analysis

Site capacity calculations are required for the R1 zoned property.  The designers have provided calculations of 
existing resources on the property to be disturbed and retained. In this case, the LDC requires that 50% of the 
forest resources and 100% of the rural floodplain be retained.  Furthermore, the LDC requires 70% of the 17-
24.9% and 80% of the 25% and over qualifying slopes to be retained in the R1 district. This subdivision 
contains forest, rural floodplain, and both slope resources. The following table shows total resources with 
protection results.  The calculations revealed resources will be protected at or above the minimum resource 
protection thresholds within the R1 District.

RESOURCE PROTECTION LAND IN THE R1 DISTRICT
UNIVERSITY TERRACE UNIT 2

RESOURCE TOTAL 
ACRES

REQUIRED PROTECTION 
LEVEL & ACRES

PROTECTED LEVEL & 
PROTECTED ACRES

Forest 7.97
50%
3.98

51%
4.07

Slope
17-24.9% 0.10

70%
0.07

*70%
0.07

Slope
25% and greater 1.79

80%
1.43

80%
1.43

Rural Floodplain 0.46
100%
0.46

100%
0.46

*Note that the developer credited 0.014 acres of excess slope from the 25% and greater slopes to meet 
minimum thresholds for slopes of 17-24.9%. 

Bulk Standards

The lots within University Terrace Unit 2 comply with the detached, single-family performance and property 
development standards of the R1 district. 

Design Review

The project complies with Level 1, Design Review Guidelines which are applicable to this project.  Forest and 
slope resource areas protected in the southern end of the project will connect to floodplain, detention, and open 
space areas. An internal walkway will connect pedestrians to the existing University Terrace development. 
Lastly, the Flagstaff Urban Trail System (FUTS) trail continues through the property and provides connectivity 
to the trail system. 

Landscaping

The Land Development Code requires the exterior boundaries of the subdivision to comply with the landscape 
bufferyard standards. Required opacities are noted on the plat.  Existing Ponderosa Pine trees will be used and 
credited to meet the requirements.  Street trees are required to be installed per City of Flagstaff’s Engineering
Standards and will be reviewed for compliance when the civil plans are submitted. 
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SYSTEMS ANALYSIS:

Access and Traffic

P.F.S. Traffic Engineering prepared the original traffic impact statement for the University Terrace subdivision 
based upon the anticipated fifty (50) maximum dwelling units. The traffic impact statement was accepted by the 
City’s Traffic Engineer.  The traffic impact statement stated the proposed subdivision is estimated to generate 
approximately 419 daily trips, with a net AM/PM peak hour generation of approximately thirty-two (32)
additional trips to the existing AM peak hour and approximately forty-two (42) additional trips to the existing 
PM peak hour. A new traffic impact statement was not required for University Terrace Unit 2.

As noted earlier, access to the subdivision is available from Holland Drive, an improved, dedicated City street 
which connects to Coy Drive, then to University Drive South.  No additional vehicle access to the subdivision is 
proposed, nor is additional access required by the City’s Development Review Board per the City code 
requirements and the conditions that the development is limited to twenty (20) units or less and fire sprinklers 
are installed in each residence.

Holland Drive currently terminates at a cul-de-sac on the west end of University Terrace Unit 1.  The proposed 
extension of Holland Drive will extend through the end of the existing cul-de-sac between Lots 14 and 15. The 
proposed street will be a 27-foot public cross-section with vertical curb and gutter. The extended road will then 
terminate into a new cul-de-sac. Also, near the entrance to University Terrace Unit 2, there will be a narrower 
sidewalk transitioning to a 5-foot sidewalk on the north, and an 8-foot FUTS trail on the south.  The typical 
roadway section will include a 5-foot parkway and 5-foot sidewalk on both sides of the street, except as noted at 
Unit 2’s entry. Lastly, the existing Holland Drive cul-de-sac is proposed to be modified by building an at-grade,
circular planter approximately 25 feet in diameter with a mountable curb which will serve as a traffic calming 
device through the cul-de-sac. 

Utilities

A new Public Water and Sewer Impact Analysis was prepared by the City of Flagstaff in September 2007.

Water and Sewer

The proposed development is located within the City’s urban service boundary and is serviced by Zone B water 
pressure system.  The proposed water mains will be public. Currently there is an 8” PVC water main in Holland 
Road that may serve this development. The applicant is responsible for extension of an 8” diameter water main 
into and through the site.  The developer has shown and is required to provide a 16-foot, public utility easement 
which will allow future expansion of the waterline by others to service future development in the area. Results 
of the analysis demonstrated that adequate water supply and pressure exist for peak demand and fire flow.

The sewer mains will also be public. The applicant is required to extend an 8” sewer line into the subdivision. 
The closest sewer line is an existing 8” diameter main located in Alisa Way which may be used by the proposed 
development. The proposed sewer extension is located within a new, 16’ wide, public utility easement running 
between Unit 2’s lots 16 and 17 along the eastern border of the site. The remainder of the on-site sewer system 
will be located under the new, interior street and within the public right-of-way.  The impact analysis shows
adequate capacity of the existing collection system to convey the existing and proposed flow rates as well as
maintain the required, less-than 70 percent full pipe capacity.
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Stormwater

The preliminary drainage report has been accepted by the City’s Stormwater Manager. The applicant proposes 
Tracts “A” and “D” of the subject property to be dedicated for collecting and detaining stormwater run-off from 
the subdivision.  In addition, the applicant proposes a thirty (30) foot wide drainage easement running near the 
rear property lines of Lots 8 through 14.  A berm will be built within this easement to direct run-off into the 
Tract “D” detention area. As noted earlier, the plat dedicates a .47-acre tract of land to the City as rural 
floodplain.

Open Space

The 1996 University Terrace Unit 1 approval provided a 30-foot wide FUTS easement from an existing trail 
that parallels the Sinclair Wash.  The easement runs northwest from the wash to Holland Drive. At this point,
the easement is integrated within the street section in the form of a 10-foot sidewalk.  This sidewalk continues 
to Tract “B” now known as Unit 2.  The Development Review Board has approved an alternative alignment of 
the FUTS easement through Unit 2 that ends at the northwest corner of the subdivision. The developer has 
agreed to install a split-rail fence along the west line of Lot 2 and the east line of Lot 8 to maintain an open feel 
where the FUTS trail runs between the two lots.

At an unknown future date, the FUTS trail is planned to continue beyond this corner of the subdivision, based 
upon the City Council discussion in 1996 which stated, “County staff incorporated a condition within an 
abandonment request from Mr. Thatcher that dedicates a 15-foot wide FUTS easement across Mr. Thatcher’s 
property from the above-mentioned northwest corner, to abut the DeMiguel Elementary School property.  This 
pedestrian connection, if approved through the county island will provide students within the area direct access 
to the school on a dedicated pedestrian system.”

DISCUSSION:

In respect to Development Review Board conditions of approval (attached), the applicant has addressed most of 
the conditions with the current submittal to the Planning and Zoning Commission. Several conditions relating to 
design of the detention facilities will not be reviewed until construction plans are submitted. Staff has 
requested that the detention basins be designed to look natural in character and that the FUTS trail through Tract 
A is aligned to avoid right-angle turns.  The preliminary plat shows the detention areas as rectangular, but these 
areas will be redesigned after additional detailed drainage studies determine how large the detention areas need 
to be.  Also, the proposed circular planter in the cul-de-sac will be re-designed to accommodate a 45-foot fire 
truck and the design will be finalized with construction plans. The Fire Department will require a Fire Code 
Modification Form confirming the use of sprinkler systems in residences as an alternative to a second access.

RECOMMENDATION:

Staff recommends the Planning and Zoning Commission forward the Preliminary Plat to the City Council with a 
recommendation for approval subject to the Development Review Board Minutes of February 28, 2008.

ATTACHMENTS:

Preliminary Plat Application and Plan Set
Location Map
DRB Minutes of February 28, 2008
Final Plat of University Terrace (11x17”), recorded January 29, 1998; for reference only



  14. C.             
CITY OF FLAGSTAFF
STAFF SUMMARY REPORT

To: The Honorable Mayor and Council

From: Margaret Penado, Risk Manager

Date: 06/06/2013

Meeting Date: 06/18/2013

TITLE:
Consideration of Insurance Renewal: Property/Casualty for Fiscal Year 2014.

RECOMMENDED ACTION:
Approve  or disapprove insurance renewal proposal from Willis of Arizona for the period July 1,
2013 to June 30, 2014 and authorize the City Manager to execute the necessary documents.  Our
contracted insurance broker, Willis of Arizona, has provided the following options:

-SIR 50,000 (current) 
$1,315,380 premium plus 5% buffer for policiy changes= $1,381,149
-SIR 75,000 (staff recommendation)
$1,256,093 premium plus 5% buffer for policy changes = $1,318,898
-SIR 100,000
$1,222,832 premium plus 5% buffer for policy changes = $1,283,974

Policy Decision or Reason for Action:
Approval of the insurance renewal proposal will authorize staff to secure insurance protection for the July
1, 2013 to June 30, 2014 policy year and authorizes City Manager to execute necessary documents.

Financial Impact:
Premium will be paid from the City’s self insured trust (SIT) fund 600-8901-590-2304. Note premium
includes additional 5% for mid term changes which may occur during the policy year.  Our current Self
Insured Retention is $50,000.  Higher options on SIR are quoted at $75,000 and $100,000.  Expenditures
for claims under the Self Insured Retention are also paid from the City's self insured trust (SIT) fund
600-8901-590-2304. 

Connection to Council Goal:
11. Effective governance - The City purchases insurance coverage to transfer financial responsibilityfor
liability and property losses exceeding the City’s selected retention in order to efffectively govern and
appropriate resources.

Previous Council Decision on This:
No.

Options and Alternatives:
Travelers quoted three options:



Travelers quoted three options:

SIR 50,000 (current) 
$1,315,380 premium plus 5% buffer for policiy changes= $1,381,149

SIR 75,000 (staff recommendation)
$1,256,093 premium plus 5% buffer for policy changes = $1,318,898

SIR 100,000
$1,222,832 premium plus 5% buffer for policy changes = $1,283,974

Background/History:
Willis of Arizona was selected as insurance broker through an RFP process in 2011 to provide risk
management and brokerage services and to market City’s insurance renewal annually.

Key Considerations:
Willis’ market search for the next best insurance package yielded fractured results. (See Exhibit E) Of the
five other markets approached to quote, one market responded with a quote on our liability coverages,
but no home was found for our property insurance to join with this.  Increased Traveler’s package
premium reflects the convergence of a hardening insurance market with the City’s negative loss
experience.  Losses which have negatively impacted the City’s loss experience over the six-year
loss-experience review period included two large property losses (Jay Lively ice rink and Wildcat
wastewater treatment plant digester,) two officer involved shootings, an auto fatality and other significant
claims, resulting in a negative loss history.  (See Exhibits A1 and A2)

This premium increase continues an upward trend which began in policy year 2010/2011. A historical
review shows Travelers has been a stable market for the City and remains best choice for City.  Exhibits
B, and C reflect the cost per million of coverage for both property and combined liability exposures over
past years.  Auto liability is shown separately in exhibit D at cost per vehicle over past years.

Expanded Financial Considerations:
The 50,000 SIR is the current level on the existing insurance policy.
The 75,000 SIR yields a cost savings of $59,287 from the 50,000 SIR level quote
The 100,000 SIR yields a cost savings of another $33,261 beyond the 75,000 SIR  quote
Diminishing premium savings are seen at the highest level of SIR 

SIR’s are like deductibles for defense and payments on liability claims.
 

Community Benefits and Considerations:
Purchase of insurance will provide funding to pay for covered losses without disruption to the City’s
budget.
 

Community Involvement:
Not Applicable.

Attachments:  50,000 Self Insured Retention Premium Summary
75,000 Self Insured Retention Premium Summary 



75,000 Self Insured Retention Premium Summary 
100,000 Self Insured Retention Premium Summary
Property/Casualty Premiums vs. Losses
Property/Casualty Historical Losses Pie Chart
Property Insurance Cost per Million Chart
Liability Cost per Million Chart
Automobile Liability Insurance Cost per Unit Chart
2013 Insurance Market Responses
PowerPoint

Form Review
Inbox Reviewed By Date

Risk Manager (Originator) Elizabeth A. Burke 06/06/2013 08:23 AM
DCM - Jerene Watson Elizabeth A. Burke 06/06/2013 08:25 AM

Legal Assistant Vicki Baker 06/07/2013 08:59 AM
Deputy City Attorney Michelle D'Andrea 06/07/2013 09:55 AM
DCM - Josh Copley Josh Copley 06/07/2013 10:26 AM

Risk Manager (Originator) Margaret Penado 06/07/2013 11:42 AM
DCM - Josh Copley Josh Copley 06/07/2013 12:13 PM

Risk Manager (Originator) Margaret Penado 06/07/2013 05:32 PM
DCM - Josh Copley Josh Copley 06/10/2013 10:11 AM

Form Started By: Margaret Penado Started On: 06/06/2013 01:47 AM
Final Approval Date: 06/10/2013 



CITY OF FLAGSTAFF RENEWAL PREMIUM SUMMARY - $50,000 SIR

7/1/2011 7/1/2012 7/1/2013

Insurance Carrier Coverage 2012 Limits SIR/Deductible Premium Premium Premium

Travelers Property $224,938,782 $25,000 $217,753 $303,011 $347,048

Package Policy Removing Water Tanks 21,400,000 Not included not included -$32,999

Flood (not Zone A) $10,000,000 $50,000/72 Hours Included Included Included

See SOV for Flood Flood High Risk $2,500,000 $50,000/72 Hours Included Included Included

information Earthquake $15,000,000 $25,000/72 Hours Included Included Included

Quote based on Bus Inc/Extra Exp $7,000,000 72 Hours Included Included Included

5/14/2013 SOV Boiler & Mach. Included $5,000 $17,224 $17,524 Included

IM Cont EQ $7,391,884 $1,000 $9,826 $9,966 $13,026

In Property Limit IM EDP EQ $1,438,500 $1,000 Included Included Included

IM Fine Arts $78,700 $1,000 Included Included Included

IM Misc Floater $249,882 $1,000 Included Included Included

(384 Power Units) Auto Liability $1,000,000 $50,000 SIR $180,515 $195,048 $237,000

Auto Phys Damage $25,367,352 $1,000/$5,000 $34,754 $44,322 $54,202

Occurrence General Liability $1,000,000/$2,000,000 $50,000 SIR $108,012 $119,750 $173,315

Claims Made EBL $1,000,000/$3,000,000 $50,000 SIR Included $225 $220

Claims Made CyberFirst $1,000,000/$1,000,000 $5,000 $1,381 $1,726 $2,769

Occurrence Law $1,000,000/$1,000,000 $50,000 SIR $119,974 $142,580 $216,394

Claims Made PEML (E&O) $1,000,000/$1,000,000 $50,000 SIR $11,458 $10,564 $24,368

Claims Made EPLI $5,000,000$/5,000,000 $50,000 SIR $52,956 $59,127 $78,921

Occur/Claims Made Umbrella/Excess $20,000,000 $10,000/None $96,143 $96,143 $111,833

TRIA Premium Not Included Not Included Not Included

$849,996 $999,986 $1,226,097

17.6% 25.9%

St Paul Fire & Marine Excess Liability $5,000,000 N/A $16,469 $17,641 $18,569

Charits Crime Crime Coverages $1,000,000 5,000 $6,348 $6,348 $6,348

ACE International Pkg Various Various $2,500 $2,500 $2,500

ACE USA Airport Liability $40,000,000 None $11,800 $10,500 $10,631

Flood Insurance City Hall, Libr, Court $18,227 $18,510 $21,235

Premium Totals (as of 5/24/2012) $905,340 $1,055,485 $1,285,380

Annual Broker Fee $30,000 $30,000 $30,000

Program Totals $935,340 $1,085,485 $1,315,380

+16.8% 21.20%

Please see notes on the following page.

City of Flagstaff Insurance Proposal July 1, 2013 to 2014



CITY OF FLAGSTAFF RENEWAL PREMIUM SUMMARY - $50,000 SIR

Please note that terrorism is not included in the above premiums, except for Airport Liability.

See Willis Aviation for quote options.

See Appendix A for all quotes, indications and declinations received.



CITY OF FLAGSTAFF RENEWAL PREMIUM SUMMARY - $75,000 SIR

7/1/2011 7/1/2012 7/1/2013

Insurance Carrier Coverage 2012 Limits SIR/Deductible Premium Premium Premium

$75,000 SIR

Travelers Property $224,938,782 $25,000 $217,753 $303,011 $347,048

Package Policy Minus Water Tanks Removing 21,400,000 Not Included Not Included -$32,999

Flood (not Zone A) $10,000,000 $50,000/72 Hours Included Included Included

See SOV for Flood Flood High Risk $2,500,000 $50,000/72 Hours Included Included Included

information Earthquake $15,000,000 $25,000/72 Hours Included Included Included

Quote based on Bus Inc/Extra Exp $7,000,000 72 Hours Included Included Included

5/14/2013 SOV Boiler & Mach. Included $5,000 $17,224 $17,524 Included

IM Cont EQ $7,391,884 $1,000 $9,826 $9,966 $13,026

In Property Limit IM EDP EQ $1,438,500 $1,000 Included Included Included

IM Fine Arts $78,700 $1,000 Included Included Included

IM Misc Floater $249,882 $1,000 Included Included Included

(384 Power Units) Auto Liability $1,000,000 $75,000 SIR $180,515 $195,048 $219,264

Auto Phys Damage $25,367,352 $1,000/$5,000 $34,754 $44,322 $54,202

Occurrence General Liability $1,000,000/$2,000,000 $75,000 SIR $108,012 $119,750 $159,210

Claims Made EBL $1,000,000/$3,000,000 $75,000 SIR Included $225 $198

Claims Made CyberFirst $1,000,000/$1,000,000 $5,000 $1,381 $1,726 $2,769

Occurrence Law $1,000,000/$1,000,000 $75,000 SIR $119,974 $142,580 $199,564

Claims Made PEML (E&O) $1,000,000/$1,000,000 $75,000 SIR $11,458 $10,564 $22,724

Claims Made EPLI $5,000,000$/5,000,000 $75,000 SIR $52,956 $59,127 $70,011

Occur/Claims Made Umbrella/Excess $20,000,000 $10,000/None $96,143 $96,143 $111,793

TRIA Premium Not Included Not Included Not Included

$849,996 $999,986 $1,166,810

+17.6% +19.9%

St Paul Fire & Marine Excess Liability $5,000,000 N/A $16,469 $17,641 $18,569

Charits Crime Crime Coverages $1,000,000 5,000 $6,348 $6,348 $6,348

ACE International Pkg Various Various $2,500 $2,500 $2,500

ACE USA Airport Liability $40,000,000 None $11,800 $10,500 $10,631

Flood Ins City Hall, Libr, Court $18,227 $18,510 $21,235

Premium Totals (as of 5/24/2012) $905,340 $1,055,485 $1,226,093

Annual Broker Fee $30,000 $30,000 $30,000

Program Totals $935,340 $1,085,485 $1,256,093

+16.8% 15.80%

City of Flagstaff   -  OPTION FOR $75,000 SIR July 1, 2013 to 2014



CITY OF FLAGSTAFF RENEWAL PREMIUM SUMMARY - $75,000 SIR

Please see notes on the following page.

Please note that terrorism is not included in the above premiums, except for Airport Liability.

See Willis Aviation for quote options.

See Appendix A for all quotes, indications and declinations received.



CITY OF FLAGSTAFF RENEWAL PREMIUM SUMMARY - $100,000 SIR

7/1/2011 7/1/2012 7/1/2013

Insurance Carrier Coverage 2012 Limits SIR/Deductible Premium Premium Premium

Travelers Property $224,938,782 $25,000 $217,753 $303,011 $347,048

Package Policy Removing Water Tanks 21,400,000 Not Included Not Included -32999

Flood (not Zone A) $10,000,000 $50,000/72 Hours Included Included Included

See SOV for Flood Flood High Risk $2,500,000 $50,000/72 Hours Included Included Included

information Earthquake $15,000,000 $25,000/72 Hours Included Included Included

Quote based on Bus Inc/Extra Exp $7,000,000 72 Hours Included Included Included

5/14/2013 SOV Boiler & Mach. Included $5,000 $17,224 $17,524 Included

IM Cont EQ $7,391,884 $1,000 $9,826 $9,966 $13,026

In Property Limit IM EDP EQ $1,438,500 $1,000 Included Included Included

IM Fine Arts $78,700 $1,000 Included Included Included

IM Misc Floater $249,882 $1,000 Included Included Included

(384 Power Units) Auto Liability $1,000,000 $100,000 SIR $180,515 $195,048 $216,192

Auto Phys Damage $25,367,352 $1,000/$5,000 $34,754 $44,322 $54,202

Occurrence General Liability $1,000,000/$2,000,000 $100,000 SIR $108,012 $119,750 $151,386

Claims Made EBL $1,000,000/$3,000,000 $100,000 SIR Included $225 $186

Claims Made CyberFirst $1,000,000/$1,000,000 $5,000 $1,381 $1,726 $2,769

Occurrence Law $1,000,000/$1,000,000 $100,000 SIR $119,974 $142,580 $181,812

Claims Made PEML (E&O) $1,000,000/$1,000,000 $100,000 SIR $11,458 $10,564 $21,652

Claims Made EPLI $5,000,000$/5,000,000 $100,000 SIR $52,956 $59,127 $66,569

Occur/Claims Made Umbrella/Excess $20,000,000 $10,000/None $96,143 $96,143 $111,706

TRIA Premium Not Included Not Included Not Included

$849,996 $999,986 $1,133,549

+17.6% +16.6%

St Paul Fire & Marine Excess Liability $5,000,000 N/A $16,469 $17,641 $18,569

Charits Crime Crime Coverages $1,000,000 5,000 $6,348 $6,348 $6,348

ACE International Pkg Various Various $2,500 $2,500 $2,500

ACE USA Airport Liability $40,000,000 None $11,800 $10,500 $10,631

Flood Insurance City Hall, Libr, Court $18,227 $18,510 $21,235

Premium Totals (as of 5/28/2012) $887,113 $1,036,975 $1,192,832

Annual Broker Fee $30,000 $30,000 $30,000

Program Totals $917,113 $1,066,975 $1,222,832

Please see notes on the following page. +16.8% 14.60%

City of Flagstaff   -  OPTION FOR $100,000 SIR July 1, 2013 to 2014



CITY OF FLAGSTAFF RENEWAL PREMIUM SUMMARY - $100,000 SIR

Please see next pages for National Flood Insurance Policy Information.

Please note that terrorism is not included in the above premiums, except for Airport Liability.

See Willis Aviation for quote options.

See Appendix A for all quotes, indications and declinations received.
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Presented by Margaret Penado, Risk Management 
City of Flagstaff  

06/18/2013 

2013 Property Casualty Insurance 
Renewal for Consideration 



Procurement Process 
 RFP in 2011 led to selection of Willis as our 

insurance broker. 
 Our broker shops the market and obtains 

competitive quotes for the City of Flagstaff 



Market Results 
 Several Markets Approached 
 Only Travelers offered full package 
 One Beacon offered liability only 
 Unable to find another host for Property 

insurance to match with One Beacon quote. 
 Increased premium 21% higher from FY 2013 







Market Cycle 
 Currently in Hard Market which began in 

2010/2011 policy year. 
 Higher pricing, stricter underwriting 
 Influenced by large catastrophic losses globally 

and nationally, and low investment returns to 
insurers 

 Insurers pricing increases during hard market 
 Loss history of an account also affects pricing 
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Travelers Quote Options 
 Add to each  a 5% buffer for policy changes  
 50,000 Self Insured Retention on Liability 

(current level) 
$1,315,380 Quote : $1,381,149 

 75,000 Self Insured Retention on Liability 
 (staff recommendation) 
$1,256,093 Quote : $1,318,898 

 100,000 Self Insured Retention on Liability 
$1,222,832 Quote : $1,283,974 

 
 

Presenter
Presentation Notes
Number after colon represents a 5% increase to quoted price to allow for in year policy changes.



Savings from SIR Alternatives 
 50,000 SIR is our current level 
 75,000 SIR yields $59,287 savings in premium 
 100,000 SIR yields $33,261 savings in premium 
 Diminishing returns in highest SIR option 



  14. D.             
CITY OF FLAGSTAFF
STAFF SUMMARY REPORT

To: The Honorable Mayor and Council

From: Margaret Penado, Risk Manager

Date: 06/06/2013

Meeting Date: 06/18/2013

TITLE:
Consideration of Insurance Renewal: Workers’ Compensation for fiscal year 2014.

RECOMMENDED ACTION:
Accept workers compensation renewal proposal offered by SCF Western for the period July 1,
2013 to June 30, 2014, and authorize payment of premiums for this policy period and authorize the
City Manager to execute the necessary documents to accept the proposal.

Policy Decision or Reason for Action:
Approval of the insurance renewal proposal will authorize staff to secure workers compensation
insurance for the July 1, 2013 to June 30, 2014 policy year.

Financial Impact:
Premium will be paid from the City’s self-insured trust (SIT) fund from account number 600 8901 590
2304.  The renewal premium includes a 20% discount factor off of manual rates and the annual premium
is projected to be $1,098,527.  An initial deposit of $180 is required.  Then, premiums are paid quarterly
when actual payrolls for each quarter are reported to the insurer.

Connection to Council Goal:
11. Effective governance
Purchase of insurance will provide funding to pay for employee injuries without disruption to the City’s
budget.

Previous Council Decision on This:
No.

Options and Alternatives:
Accept the proposal from SCF Western.
Reject the proposal  - Note no other insurance markets are available.  This would require filing a request
to self insure with the Industrial Commission of Arizona and expose the City to the cost of work injuries as
well as workers’ compensation claims adjusting. 



Background/History:
The City of Flagstaff has been insured with SCF since 2002 with regular explorations of other markets
conducted by our broker Willis.This year, although other insurance companies were approached by our
broker; no other markets provided quotes on our workers’ compensation insurance.Travelers indicated
that they would be in the realm of $1.6 million for this line of insurance, but did not complete their quote. 
SCF Arizona is a direct writer with whom the City interacts directly with no commission due to an agent.

Key Considerations:
State statute requires workers compensation benefits be provided to employees.
Past loss history including large losses from a significant auto accident in 2009 as well as frequency of
claims with higher loss ratios has created upward pricing pressure on this line of insurance

Expanded Financial Considerations:
No other insurance markets were interested in quoting workers' compensation on a solo basis, nor was
Travelers Insurance competitively motivated to add it to our package policy with them.  Travelers
indicated a premium of 1,685,000 which is over $586,000  higher than our renewal quote from
SCF Western of $1,098,527.  Workers' compensation is historically a difficult market in which to find
competitive insurers.  This is compounded by our loss history which includes a significant auto related
accident in 2009 and loss frequency with above average loss ratios in the last few years. 

Community Benefits and Considerations:
Purchase of insurance will provide funding to pay for covered losses without disruption to the City’s
budget.

Community Involvement:
Not applicable.

Expanded Options and Alternatives:
None.

Attachments:  Workers' Compensation Market Responses
SCF Western Quote on Workers' Compensation Insurance
Workers' Compensation Loss History Chart
Workers' Compensation Insurance Premium Chart
Powerpoint

Form Review
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07/01/2013 to 06/30/2014 Workers' Compensation Quoted Premium SCF Western

Class Code Description 2013 payrolls use # of FTE Employees 2013 Base Rates Renewal Premium

5506 Street or Rd. Constr. $1,071,938.40 23 10.09 $108,158.58

6217 Sanitary Landfill $408,816.48 5 5.24 $21,421.98

7403 Aviation: All Other $321,525.79 6 5.98 $19,227.24

7520 Waterworks Operation $1,209,046.82 67 3.27 $39,535.83

7580 Sewage Disposal Plant $1,260,352.70 18 3.64 $45,876.84

7710 Firefighters $6,298,738.73 86 6.56 $413,197.26

7720 Police Oficers $8,232,990.53 116 3.85 $316,970.14

8380 Auto Service or Repair $402,300.43 6 3 $12,069.01

8411 volunteer Police $339,177.12 20 1.38 $4,680.64

8411 Volunteers General $628,980.26 52 1.38 $8,679.93

8810 Clerical Office NOC $17,967,405.86 355 0.23 $41,325.03

8820 Attorney; All empl& Clerical-Msg $1,057,550.26 7 0.2 $2,115.10

8831 Dog Pound $48,111.84 1 2.2 $1,058.46

9015 Bldg Oper by Owner $479,238.10 11 4.27 $20,463.47

9016 Skating Rinks-Ice/Roller $193,057.27 20 4.55 $8,784.11

9101 Public Library-All Other Emp $0.00 0 5.89 $0.00

9102 Parks NOC All Employees $2,355,935.26 195 3.23 $76,096.71

9220 Cemetary $75,296.78 2 5.24 $3,945.55

9402 Snow Removal $111,996.00 63 6.95 $7,783.72

9403 Garbage collection $1,071,942.53 28 7.47 $80,074.11

9410 Municipal/Town Empl NOC $1,533,528.26 26 3.2 $49,072.90

Total Payroll 1107 $1,280,536.62

EL Incr Limits 1.011 $14,086.00

Emod 1.18 $233,032.00

Deviation 0.8 -$305,531.00

Size Disc. 0.8913 -$132,790.00

Domes Terrorism .0001 of payroll $4,507.00

Foreign Terrorism .0001 of payroll $4,507.00

Expense Constant $180.00

Total Premium $1,098,527.62
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Premium $888,286 $961,605.0 $751,471.0 $737,479.0 $833,744.0 $1,098,527 
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Presented by Margaret Penado 

Risk Management 

06/18/2013 

2013 Workers’ Compensation 

Insurance Proposal for Consideration 



Historical Workers’ Compensation 

Insurance Placement 

 City of Flagstaff with SCF since 2002. 

 SCF Western is a subsidiary of SCF Arizona. 

 This is a direct writer.  

 Insureds work directly with the SCF to obtain a renewal 

quote. 

 Competitive quotes are also sought through our 

contracted insurance broker. 



Contracted Insurance Broker 

 RFP in 2011 led to selection of Willis as our insurance 

broker. 

 Our broker shops the market and obtains competitive 

quotes for the City of Flagstaff. 

 



Market Responses for Workers 

Compensation Quotes 2013 

 SCF Western renewal quote is $1,098,527 

 Travelers did not finish quote but indicated a price of 

approximately $1,685,000. 

 No other respondents. 
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Premium $888,286 $961,605.00 $751,471.00 $737,479.00 $833,744.00 $1,098,527. 
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Affect of 2013 Account Modifiers 

 Experience Modifier 1.18 

 Discount Pricing Track .80 



2008 2009 2010 2011 2012 2013 

Exper Mod. 1.00 1.17 1.3 1.22 1.18 1.18 
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Market Cycle 
 Currently in Hard Market which began in 2010/2011 

policy year. 

 Higher pricing, stricter underwriting 

 Influenced by large catastrophic losses globally and 

nationally, and low investment returns to insurers 

 Insurers pricing increases during hard market 

 Loss history of an account also affects pricing 
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2008 2009 2010 2011 2012 

Claim Count 97 70 59 72 70 
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Causes of Injury 

Most Frequent Most Costly  

 Strain; lifting, moving 36% 

  Slips, Trips, Falls          

15% 

 Struck by       

15% 

 

 

 Motor Vehicle Accident 

37% 

 Strain; Lifting, Moving 

36% 

 Slip, Trip, Fall 10% 

 



Improvement Work in Progress  

 Focused Safety Training 

 Safety Committees 

 Accident Review Board 

 Performance Appraisals 

 Addition of Risk Management Specialist 

 Health and Wellness Programs 

 

 

 



  14. E.             
CITY OF FLAGSTAFF
STAFF SUMMARY REPORT

To: The Honorable Mayor and Council

From: Margaret Penado, Risk Manager

Date: 06/06/2013

Meeting Date: 06/18/2013

TITLE: 
Consideration and Adoption of Resolution No. 2013-16: A Resolution to Cover Volunteers of the City
of Flagstaff under the City’s Workers’ Compensation Insurance.

RECOMMENDED ACTION:
Should Council wish to move forward with adoption of this resolution:
1) Read Resolution No. 2013-16 by title only
2) City Clerk reads Resolution No. 2013-16 by title only (if approved above)
3) Adopt Resolution No. 2013-16

Policy Decision or Reason for Action:
The City of Flagstaff enjoys the services of many citizen volunteers who help with City programs,
activities and events and who help lower overall costs of governmental operations.  For many years now,
the City has reported volunteers to its workers’ compensation insurer and paid premium for their
coverage. This resolution formalizes the intent to cover all City volunteers with workers’ compensation
insurance and sets the payroll basis for computing compensation benefits and premium payments in
compliance with the current requirements of the Arizona Revised Statutes.

Financial Impact:
Using a Fiscal Year 2014 projected net rate of 1.175 per $100 of payroll, this resolution will result in
premium charges of approximately $5 per month per volunteer including Citizens Police, with a higher
charge of approximately $39 per month per volunteer for Reserve Police Officers in Fiscal Year 2014. 
Note that workers’ compensation rates and the City of Flagstaff Experience Modifier  change  from year
to year. In Fiscal Year 2013 a total of $12,665 was projected as insurance premium for coverage of all
volunteer workers.Insurance amounts are paid from the Self Insurance Trust Fund under
account 600-8901-590-2304

Connection to Council Goal:
2. Fund existing and consider expanded recreational services
11. Effective governance

Has There Been Previous Council Decision on This:
No.



Options and Alternatives:
1) Adopt Resolution No. 2013-16; 2) Do not adopt Resolution No. 2013-16.

Background/History:
Only counties, towns, municipalities, political subdivisions of the State, fire and police departments, and
hospitals may elect to cover their volunteers for workers’ compensation insurance.  
 
 
Workers’ compensation is a no fault insurance that covers medical expenses for workers’ injured on the
job as well as associated lost time and wages.  See A.R.S. § 23-901.06. Workers’ injured on the job who
receive workers’ compensation coverage are barred from suing their employer for this cause. See A.R.S.
§ 23-906A.
 
To exercise this option, a resolution  or ordinance must be passed by the governing body to define the
nature and type of volunteer work and workers to be covered by workers’ compensation and accept the
basis set by this statute.  Rather than identifying each individual volunteer by name, the resolution
identifies broad categories of volunteers who will be covered by workers’ compensation insurance. This
is standard practice.
 
Arizona law provides that “the basis for computing compensation benefits and premium payments shall
be four hundred dollars per month per volunteer.”    
 
However, A.R.S. § 23-901  (6)(d) provides that the monetary basis for computing compensation benefits
and premium payments for volunteer police officers be set at the salary equal to the beginning salary of
the same rank or grade in the full time service of the City.  The proposed resolution stipulates that this
definition shall apply only to volunteer City of Flagstaff Reserve Police Officers who are armed and have
arrest authority.  The resolution sets $3,298 per month as the basis for computing compensation benefits
and premium payments in this specific subcategory of volunteers.
 
A.R.S. § 23-901 (6)(d) further provides that if there is no full time equivalent to a volunteer policemen’s
work, then the salary equivalent shall be set by resolution of the governing body of the City of Flagstaff. 
Therefore, this resolution provides that the volunteers of the Citizens Police Force and other police
volunteers who are unarmed and who have no arrest authority will have the same assigned basis as our
regular volunteers of $400 per month for computing compensation benefits and premium payments. 
 

Key Considerations:
Fiscal year 2012 projected figures for volunteers used the above described assigned basis which equate
to approximately 6 reserve police officers and about 102 volunteers per month.  These figures may be
for non reserve police volunteers.  New volunteer tracking procedures will improve accuracy.

Community Benefits and Considerations:
This resolution formalizes the City practice which is to cover all volunteers for workers’ compensation
insurance.  This practice helps protect the City from liability from the injury or death of a volunteer
engaged in volunteer work for the City .  It also affords volunteers immediate medical coverage and
statutory benefits for bodily injury or disease.

Community Involvement:
Involve



Involve
Collaborate
Passage of this resolution allows for the continued growth of volunteer programs in the City of Flagstaff
that engage citizens, build a stronger community, and foster a greater understanding  among volunteer
citizens of the work and dedication of our may departments. 

Expanded Options and Alternatives:
1) Approve this resolution and continue to pay for and provide workers compensation benefits to
volunteers. Volunteers who do not reject this coverage in writing are not able to pursue liability recovery
against the City for death or injury in the scope of their volunteer duties at the City.

2) Do not approve this resolution. Non-approval will have the effect of eliminating workers’ compensation
insurance coverage for City volunteers. In this case the City will no longer pay insurance premium
charges for volunteers. As a result, the City will be exposed to liability for medical expenses and other
damages in the event that a volunteer is injured or harmed while performing volunteer duties for the City.

Attachments:  Resolution No. 2013-16
ARS 23 Excerpts

Form Review
Inbox Reviewed By Date
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Legal Assistant Vicki Baker 06/07/2013 08:58 AM
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DCM - Josh Copley Josh Copley 06/07/2013 12:13 PM
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RESOLUTION NO. 2013-16 
 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF FLAGSTAFF, 
ARIZONA, PURSUANT TO A.R.S. §23-901.06, ESTABLISHING A SALARY 
EQUIVALENT FOR PURPOSES OF COMPUTING WORKERS’ 
COMPENSATION INSURANCE PREMIUM AND COMPENSATION BENEFITS 
FOR VOLUNTEERS, AND ESTABLISHING AN EFFECTIVE DATE 
 

 
RECITALS: 

 
WHEREAS, pursuant to the Arizona Revised Statutes (“A.R.S.”) § 23-901.06 volunteer workers of 
the City of Flagstaff may be deemed to be employees entitled to workers’ compensation benefits 
upon the passage of a resolution or ordinance by the City defining the nature and type of volunteer 
work and the workers entitled to such benefits.   
 
 
ENACTMENTS: 
 
NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF FLAGSTAFF 
AS FOLLOWS: 
 
SECTION 1.  In General. 
 
1. Workers’ Compensation Insurance.  
 
 Volunteers working for no pay within any department of the City of Flagstaff shall be 

covered by workers’ compensation insurance carried by the City of Flagstaff, in the 
amounts established herein, for the broad categories of work described below. A 
supervising director may approve individual volunteers for the approved broad 
categories of work.  The supervising director is responsible for promptly notifying the City 
Human Resources Department concerning any new volunteers.  

 
2. Authority to Approve Additional Broad Categories of Volunteers.   
 
 The City Council shall have exclusive authority to modify or approve additional broad 

categories of volunteers to be covered by workers’ compensation insurance, by 
resolution.   

 
3. Amount of Workers’ Compensation Benefit.   
 
 Pursuant to A.R.S. § 23-901.06,  the basis for computing compensation benefits and 

premium payments shall be four hundred dollars ($400.00) per month per volunteer for 
the broad categories of volunteers described in this resolution, except Reserve Police 
Officer Volunteers as defined herein.   

 
 Pursuant to A.R.S. § 23-901.6(d), the basis for computing compensation benefits and 

premium payments for volunteers serving as Reserve Police Officer Volunteers shall be 
the salary equal to the beginning salary of the same rank or grade in the full time service 
with the City of Flagstaff.  This sum is currently three-thousand two-hundred ninety-eight 
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($3,298.00) per month, and the Risk Manager shall have authority to adjust such sum for 
equivalency without further Council approval.   

 
4. Broad Categories of Volunteers. 
 

The nature and type of volunteer work to be covered by City of Flagstaff workers’ 
compensation insurance are as follows: 

 
Police Department 
 
Reserve Police Officer Volunteers  are defined as police volunteers with arrest authority 
and armament, working under the direction of the Flagstaff Police Department with prior 
consent of the City Police Chief pursuant to A.R.S. § 13-3871. Reserve Police Officer 
Volunteers may engage in activities expected of a City Police Officer.  Citizen Patrol 
Volunteers are not Reserve Police Officer Volunteers.   
 
Citizen Patrol Volunteers may issue citations for violation of A.R.S. § 28-884 or a City 
ordinance regulating parking in parking spaces for persons with physical disabilities, as 
provided for in City Code Section 9-01-001-0012(C);  may be employed and shall be 
empowered to issue citations, and commence an action or proceeding before a court or 
judge for violation of any City ordinances regulating the standing or parking of vehicles, 
as provided for in City Code Section 9-01-001-0012(A) and A.R.S. § 28-627(E).  In 
addition such volunteers may direct traffic in public rights-of-way; sit in a City patrol car 
at an intersection for traffic deterrence and speed monitoring without citation authority or 
interaction with traffic offenders; assist at special events; work within the sex offender 
program and perform such duties as dispersing sex offender notification flyers to the 
public; perform records filing and computer work; provide administration assistance and 
internal audit assistance to the detectives division; drop off and pick up decoy vehicles; 
and perform other assignments and duties as needed and appropriate for their skills and 
training. Citizen Patrol Volunteers have no arrest authority and are not armed.  

 
Community Development 
 
Litter Patrol Volunteers collect litter usually walking along roadsides, trails, parks, open 
fields, and fence lines.  Place litter into heavy gauge bags, tie off tops, and leave at the 
road/trail side for collection. May use a pincer-like handheld device to pick up debris, use 
bags and wear rubber gloves. 
 
Graffiti Volunteers paint over graffiti damage using paint rollers and water based paint on 
mostly vertical surfaces.  Take pictures of graffiti before and after.  Drive a City of 
Flagstaff van to a site to supply themselves and other volunteers with paint and supplies.  
May use aerosol paint at times to cover graffiti damage on a non-rollable surface.  At 
times a solvent such as lacquer thinner is used on a cotton rag to wipe away damage.  
All graffiti abatement is outdoors. 
 
Solid Waste and Recycle Volunteers usually stand near receptacles advising which 
container is appropriate for users.  They may reach into receptacles and pull-out 
materials that were put in the wrong bin; may pick up materials and dispose of them in 
the correct bin; and may roll a container to a nearby dumpster for tipping.  
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Outreach Volunteers typically walk neighborhoods distributing flyers or door hangers, 
and may talk to citizens concerning posted information.   
 
Metropolitan Planning Volunteers for field data collection set trail counters and count 
pedestrians and bicycles while standing or sitting at a street corner. May conduct 
research, data collection, organize public outreach meetings, and update regional plan 
calendar. Conduct research and write reports. 
 
Library 
 
Library Volunteers are at least 14 years of age and perform administrative, clerical, and 
filing work;  book check-in, sorting, and shelving; information distribution and 
communication with citizens,  Volunteers may perform book repair, book cleaning, 
search for lost items, assist with summer reading program outreach by communicating 
with citizens and logging their reading activity as reported, address envelopes, provide 
computer tutoring, double check CD’s and DVD’s to ensure in proper cases, take 
inventory of books, help with displays and preparation for in house promotional  events 
at the library. 
 
Parks and Recreation 
 
Youth Junior Recreation Leader Volunteers are between ages 12-15 and may assist 
staff at the Aquaplex with swim lessons, and recreation classes; and perform any other 
assignments or duties as needed and appropriate for their skills and training at the 
Aquaplex.  
 
Ice Rink Volunteers are at least 13 years of age and may assist rink guards at the Jay 
Lively Ice Rink to enforce center rules, maintenance, and provide customer service. 
 
Coach Volunteers may assist with coaching adult and/or youth teams. 
 
Ballfield Volunteers may assist with raking, dragging and putting lines on ballfields; may 
provide scorekeeping; may serve as a referee or officiator on the ballfield but do not 
provide umpire services. 
All Departments 
 
Special Event Volunteers may distribute event flyers and maps;  may work in public 
rights-of-way to help direct vehicles to parking areas available; may oversee festival 
games, staff informational booths; may perform duties of a Solid Waste and Recycling 
Volunteer;  may help maintain the snowboard/ski course at the Dew Downtown event; 
may assist with ticket sales.  
 
Office Volunteers may conduct online research and write reports; attend meetings; may 
assist with file management, conduct interviews; carry files; attend court; make 
telephone calls; and may assist with mailing. 

 
SECTION 2.  Effective Date.   
 
This resolution shall become effective thirty (30) days following adoption by the City Council.   
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PASSED AND ADOPTED by the City Council and approved by the Mayor of the City of 
Flagstaff this 18th day of June, 2013. 
 
  
 
 
               
        MAYOR 
 
ATTEST: 
 
 
 
  
CITY CLERK 
 
APPROVED AS TO FORM: 
 
 
 
  
CITY ATTORNEY 



ASRS 23-901.06. Volunteer workers
In addition to persons defined as employees under section 23-901, volunteer 
workers of a county, city, town, or other political subdivision of the state may be 
deemed to be employees and entitled to the benefits provided by this chapter upon 
the passage of a resolution or ordinance by the political subdivision defining the 
nature and type of volunteer work and workers to be entitled to such benefits. The 
basis for computing compensation benefits and premium payments shall be four 
hundred dollars per month. 

ASRS 23-901. Definitions
6. "Employee", "workman", "worker" and "operative" means:
(d) Regular members of volunteer fire departments organized pursuant to title 48, 
chapter 5, article 1, regular firemen of any volunteer fire department, including 
private fire protection service organizations, organized pursuant to title 10, 
chapters 24 through 40, volunteer firemen serving as members of a fire department 
of any incorporated city or town or an unincorporated area without pay or without 
full pay and on a part-time basis, and voluntary policemen and volunteer firemen 
serving in any incorporated city, town or unincorporated area without pay or 
without full pay and on a part-time basis, are deemed to be employees, but for the 
purposes of this chapter, the basis for computing wages for premium payments and 
compensation benefits for regular members of volunteer fire departments 
organized pursuant to title 48, chapter 5, article 1, or organized pursuant to title 10, 
chapters 24 through 40, regular members of any private fire protection service 
organization, volunteer firemen and volunteer policemen of these departments or 
organizations shall be the salary equal to the beginning salary of the same rank or 
grade in the full-time service with the city, town, volunteer fire department or 
private fire protection service organization, provided if there is no full-time 
equivalent then the salary equivalent shall be as determined by resolution of the 
governing body of the city, town or volunteer fire department or corporation.

ASRS 23-906. Liability under chapter or under common law of employer securing 
compensation; carriers; service representatives; right of employee to make 
election; procedure for making election
A. Employers who comply with the provisions of section 23-961 or 23-962 as to 
securing compensation, and the employers' workers' compensation insurance 
carriers or administrative service representatives, shall not be liable for damages at 
common law or by statute, except as provided in this section, for injury or death of 
an employee wherever occurring, but it shall be optional with employees to accept 



compensation as provided by this chapter or to reject the provisions of this chapter 
and retain the right to sue the employer as provided by law.
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